AGENDA
IRVINE RANCH WATER DISTRICT
BOARD OF DIRECTORS
REGULAR MEETING

November 12, 2018

PLEDGE OF ALLEGIANCE

CALL TO ORDER 5:00 p.m., Board Room, District Office
15600 Sand Canyon Avenue, Irvine, California

ROLL CALL Directors LaMar, Matheis, Swan, Withers and President Reinhart
NOTICE

If you wish to address the Board on any item, including Consent Calendar items, please file
your name with the Secretary. Forms are provided on the lobby table. Remarks are limited to
three minutes per speaker on each subject. Consent Calendar items will be acted upon by one
motion, without discussion, unless a request is made for specific items to be removed from the
Calendar for separate action.

COMMUNICATIONS TO THE BOARD

1. A. Written:
B. Oral:
2. ITEMS RECEIVED TOO LATE TO BE AGENDIZED

Recommendation: Determine the need to discuss and/or take immediate action on item(s).

PRESENTATION

3. POTABLE REUSE CONCEPTUAL STUDY

Recommendation: That the Board provide comments and direction on
alternatives for implementing potable reuse.

CONSENT CALENDAR Next Resolution No. 2018-28 Items 4-10

4. RATIFY/APPROVE BOARD OF DIRECTORS’ ATTENDANCE AT
MEETINGS AND EVENTS

Recommendation: That the Board ratify/approve the meetings and events for
Mary Aileen Matheis, Steve LaMar, Peer Swan and John Withers, as
described.
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CONSENT CALENDAR -Continued Next Resolution No. 2018-28

Items 4-10

3. MINUTES OF REGULAR BOARD MEETING

Recommendation: That the minutes of the October 22, 2018 Regular Board
Meeting be approved as presented.

6. CHANGES TO GENERAL MANAGER’S COMPENSATION

Recommendation: That the Board approve an increase to the annual salary of
the General Manager to the amount of $306,800, a one-time performance
award in the amount of $9,000, and adjust the General Manager’s automobile
allowance to $725 per month, effective October 1, 2018.

7. OFFSITE PIPELINES FOR THE IRVINE LAKE PIPELINE NORTH
CONVERSION FINAL ACCEPTANCE

Recommendation: That the Board accept construction of the offsite pipelines
for the Irvine Lake Pipeline North Conversion, Project 05823, authorize the
General Manager to file a Notice of Completion, and authorize the payment of
the retention 35 days after the date of recording the Notice of Completion.

8. REVISIONS TO THE DISTRICT’S CONFLICT OF INTEREST CODE

Recommendation: That the Board adopt a resolution rescinding Resolution
No. 2015-30 and adopting a revised Conflict of Interest Code for the District.

9. IRVINE RANCH WATER DISTRICT STRATEGIC MEASURES

Recommendation: Receive and file.

10. 2018 LEGISLATIVE AND REGULATORY UPDATE

Recommendation: That the Board approve including IRWD in the attached
Orange County Water District letter as one of the Producers in support of the
formation of a Funding Area that will allow north Orange County to compete
for state bond funds through the Integrated Regional Water Management
program.

Reso. No. 2018-
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ACTION CALENDAR

11.

12.

13.

14.

15.

ANNUAL MICROSOFT ENTERPRISE AGREEMENT SOFTWARE
MAINTENANCE RENEWAL

Recommendation: That the Board authorize renewal of the Microsoft Enterprise
Agreement for a three-year period effective December 1, 2018 through
November 30, 2021 in the amount of $510,000.

BUSINESS INTELLIGENCE CLOUD DISASTER RECOVERY
IMPLEMENTATION AND REPORTING CONSULTANT SERVICES
VARIANCE APPROVAL

Recommendation: That the Board authorize the General Manager to execute a
variance to the agreement with Dilytics for Variance No. 4 in the amount of
$426,000 for the Oracle Business Intelligence Cloud Disaster Recovery
Implementation and Reporting agreement and approve a budget increase in the
amount of $246,000 each to Projects 10345 and 10347 for a total of $492,000.

CONSULTANT SELECTION FOR A STUDY OF IRWD’S FUTURE
POTENTIAL WATER EFFICIENCY

Recommendation: That the Board authorize the General Manager to execute
a Professional Services Agreement with EKI Environment & Water in the
amount of $158,958 to conduct a study on IRWD’s Future Potential Water
Efficiency.

2019-2020 FEDERAL ADVOCACY SERVICES

Recommendation: That the Board authorize the General Manager to execute a
Professional Services Agreement with Kadesh & Associates for federal advocacy
and consulting services for the period of December 1, 2018, through December
31, 2020, at a rate of $10,000 per month plus reasonable reimbursable direct
expenses for a total contract amount not to exceed $265,000.

PROPOSED IRWD POLICY PRINCIPLES REGARDING
METROPOLITAN WATER DISTRICT’S REGIONAL RECYCLED
WATER PROGRAM

Recommendation: That the Board adopt the proposed IRWD policy position
paper regarding Metropolitan Water District’s Proposed Regional Recycled
Water Program.
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ACTION CALENDAR - Continued

16. BOARD OF DIRECTORS’ FEES

Recommendation: That the Board either accept or deny the five (5%) percent
compensation increase for calendar year 2019.

OTHER BUSINESS

Pursuant to Government Code Section 54954.2, members of the Board of Directors or staff may ask
questions for clarification, make brief announcements, and make brief reports on his/her own
activities. The Board or a Board member may provide a reference to staff or other resources for
factual information, request staff to report back at a subsequent meeting concerning any matter, or
direct staff to place a matter of business on a future agenda. Such matters may be brought up under
the General Manager’s Report or Directors’ Comments.

17. General Manager’s Report

18.  Directors’ Comments

19. Community Updates: Receive an oral update from District liaison(s) regarding
communities within IRWD’s service area and discuss relevant community
happenings.

20. CLOSED SESSION CONFERENCE WITH LABOR NEGOTATIORS —
Pursuant to Government Code Section 54957.6
Designated Agency Representatives: Paul Cook and Jenny Roney
Employee Groups: IBEW Local #47 General Unit Employees and
IBEW Local #47 Non-Exempt Supervisor Unit Employees

21. Open Session

22.  Adjourn

Availability of agenda materials: Agenda exhibits and other writings that are disclosable public records distributed to all
or a majority of the members of the Irvine Ranch Water District Board of Directors in connection with a matter subject
to discussion or consideration at an open meeting of the Board of Directors are available for public inspection in the
District’s office, 15600 Sand Canyon Avenue, Irvine, California (“District Office”). If such writings are distributed to
members of the Board less than 72 hours prior to the meeting, they will be available from the District Secretary of the
District Office at the same time as they are distributed to Board Members, except that if such writings are distributed one
hour prior to, or during, the meeting, they will be available at the entrance to the Board of Directors Room of the District
Office. The Irvine Ranch Water District Board Room is wheelchair accessible. If you require any special disability-
related accommodations (e.g., access to an amplified sound system, etc.), please contact the District Secretary at (949)
453-5300 during business hours at least seventy-two (72) hours prior to the scheduled meeting. This agenda can be
obtained in alternative format upon written request to the District Secretary at least seventy-two (72) hours prior to the
scheduled meeting.
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BOARD PRESENTATION

POTABLE REUSE CONCEPTUAL STUDY

SUMMARY:

In December 2017, IRWD initiated the Potable Reuse Conceptual Study to identify beneficial
potable reuse options. This project includes three core elements: 1) survey the current regulatory
and industry environment; 2) conceptually analyze potable reuse alternatives for IRWD; and

3) conduct a workshop with the Board of Directors regarding potable reuse.

Staff and project consultant Brown and Caldwell have completed the first two elements. Staff
will present the regulatory and industry survey and conceptual analysis of the potable reuse
alternatives.

BACKGROUND:

Potable reuse in California continues to grow and evolve. The Groundwater Replenishment
System, Montebello Forebay Water Conservation System, and upcoming Pure Water San Diego
are all examples of successful potable reuse projects adapting to evolving regulations and public
perception. Improvements in treatment and monitoring techniques coupled with a regulatory
environment conducive to project development has made potable reuse an increasingly attractive
option in California. IRWD began exploring potable reuse concepts several years ago and
awarded the Potable Reuse Conceptual Study to Brown and Caldwell in December 2017. This
study aims to identify and rank potential alternatives for implementing potable reuse at IRWD
and recommends four alternatives to explore in a future Feasibility Study.

The team developed nine alternatives to investigate as concepts for implementing potable reuse.
The alternatives were divided into four major categories: Groundwater Augmentation, Surface
Water Augmentation, Raw Water Augmentation, and Treated Water Augmentation. A
presentation that outlines the study and the results is attached as Exhibit “A.” At the Board
meeting, staff will provide an update on the current regulatory and industry environment and
present the top four ranked alternatives.

FISCAL IMPACTS:

None.

ENVIRONMENTAL COMPLIANCE:

This project is exempt from the California Environmental Quality Act (CEQA) as authorized
under the California Code of Regulations, Title 14, Chapter 3, Section 15262 which provides
exemption for planning studies.

mm Potable Reuse Conceptual Study.docx
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COMMITTEE STATUS:

This item was reviewed by the Engineering and Operations Committee on October 15, 2018.

RECOMMENDATION:

THAT THE BOARD PROVIDE COMMENTS AND DIRECTION ON ALTERNATIVES FOR
IMPLEMENTING POTABLE REUSE.

LIST OF EXHIBITS:

Exhibit “A” — PowerPoint Presentation



EXHIBIT “A”

Potable Reuse Conceptual Study

Board Meeting
November 12, 2018

Project Purpose

Potable Reuse Initial Survey

Types of Potable Reuse and Alternatives
Evaluation of Conceptual Alternatives
Next steps and Recommendations

i‘) Irvine Ranch
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Project Purpose

Evaluate potable reuse concepts and
reach consensus on most advantageous
alternatives for IRWD

What is possible
and when should
IRWD implement
Potable Reuse?
Generate internal
dialogue about
Potable Reuse

Potable Reuse Initial Survey

State of the industry — past and present
— Montebello Forebay to Pure Water San Diego
Treatment Strategies

— Water quality overview for Irvine Lake, MWRP
and LAWRP

Key terminology

— Establish common terminology

— Types of reuse and augmentation
Regulatory overview

— Current, pending and future regulations

STUDY FOCUS

Initial Alternatives
Survey Analysis

Consensus
Gathering/
Workshops

Slate of the lreatment
Ingustry Strategles

INITIAL

SURVEY

Regulatory Key Potable
Considerations Reuse Concepts

A-2
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Key Terminology

IPR (Indirect | Oold DPR (Direct
- Potable Reuse) Terminology Potable Reuse)

/ \ / \

Groundwater Surface Water N Raw Water Treated Water
Augmentation Augmentation R ew Augmentation Augmentation
(GWA) (SWA) Te rmlnology (RWA) (TWA)

livine Ranch Water Distuict 5

Types of Potable Reuse and Alternatives

A-3
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Overview of Potable Reuse Alternatives

*  Advanced

Water
Purification  me, .
Facility -

{AWPF)

QGWI GAP /—\\

Divarsion

Overview — Groundwater Augmentation (GWA)

& Spreading

Basins

- GWA Alternatives
| 1. MWRP and/or AWPF to
spreading basins

2. MWRP to Wells 21/22 Desalter
(repurposed as AWPF) with
local groundwater injection

h— and/or spreading basins
/ 3. AWPF at LAWRP with local
Groundwater

groundwater injection

Advanced

Injection purified
Water

P) Irvine Ranch

.‘ WATER DISTRICT
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Overview — Surface Water Augmentation (SWA)

SWA Alternatives
Baker Wip Uiy RW + AWPF to Irvine Lake + Baker
WTP via:
1. Pipeline from Tustin/lrvine
2. Pipeline and Santiago Creek

o S from Lake Forest area
r&:_ 3. Pipeline along Hicks Haul Road

Irvine Lake Advanced
Purified

Water

Overview — Raw Water Augmentation (RWA)

. RWA Alternatives

o IRWD Customers

Baker WTP 1. RW + AWPF near Baker
Pipeline in Irvine + Baker WTP

2. RW + AWPF at LAWRP +
conveyance to Baker WTP

Advanced
Purified
Water

' WATER DISTRICT

P) Irvine Ranch




Overview — Treated Water Augmentation (TWA)

- TWA Alternative
ange to
Flaige 1. RW + AWPF at MWRP, LAWRP

Connection or new location for regional or
with Potable
i local supply
li‘i ¥ i l

To IRWD
Customers

Advanced

Purified
Water

wyine Ranch VWalsr Cistrict

Evaluation of Conceptual Alternatives

Irvine Ranch
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Alternatives Screening Methodology

» Develop and refine evaluation
criteria during workshops

« Apply weighting and importance
factors )
— Reviewed and refined with staff input ~

» Rank alternatives using screening
matrix

vine Ranch Waner Disuict

Alternatives Screening Methodology — Criteria

Criteria 5 DN ]
Regulatory status and monitoring : R
requirements Established No Timeline
Treatment technology Permitted Concept/Research
Public acceptance Demonstrated Unproven
Program cost Low Cost High Cost
Environment and community . | e
impacts Positive Impacts Remediation
Interagency coordination IRWD Only Multi-Agency

Ivine Kanch Water Chsuic

A-7
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Alternatives Evaluation

weight. | - Alternative No.

b1 2 |8 ﬁ
Evaluation Criteria Factor | GWA-1 | GWA-2  GWA3
Regulatory status and monitoring requirements | 25% | 5 } 5 L5 [ §
Treatment technology == _20% GERSUCs S
Publicocceptance BT
Progamcost _ | w% 3 § 4 1 4
L2 and community Impacts 5% P a B L
interagency coordination | _15% | 1 | 3 | 3
Score | 100% | 380 | a2 | 395
Scoring: Alternative No. Description:
1- least favorable 1. (GWA-1) GWA at OCWD Bond and Blue Diamond Basins
5- most favorable 2. (GWA-2) GWA via Wells 21/22 Desalter

3. (GWA-3) GWA via AWPF at LAWRP

Definitions: 4. (SWA-1) SWA at Irvine Lake
GWA - groundwater augmentation 5. (SWA-2) SWA at Irvine Lake via Santiago Creek
SWA - surface water augmentation 6. (SWA-3) SWA at Irvine Lake via Syphon Reservoir/Hicks Haul Road
RWA - raw water augmentation 7. (RWA-1) RWA at Baker WTP via AWPF at Syphon Reservoir
TWA - treated water augmentation 8. (RWA-2) RWA at Baker WTP via AWPF at LAWRP

9. (TWA-1) TWA at MWRP for Regional or Local Supply

Ivine Ranch VWaler Chsirct

Recommended Alternatives

1. GWA via Wells 21/22 Desalter (GWA - 2)

2. SWA at Irvine Lake via pipeline from Tustin/Irvine (SWA - 1)

3. RWA at Baker WTP via AWPF at LAWRP (RWA -

2)

4. TWA at WRP for regional or local supply (TWA—-1)

vine Ranch Water Disuict

b

O

lIrvine Ranch
WATER DISTRICT



GWA via Wells 21/22 Desalter (GWA — 2)

Bebiposeiells Project Highlights
21/22 Treatment
Plant + Use source water from IRWD RW backbone
*  Modify Wells 21/22 treatment plant to serve
Spreading i as a satellite AWPF

— » Build pipelines to convey purified water to

spreading basins (~7 miles plus 200’ lift) or
mid-basin injection (~4.5 miles)

« Use existing brine connection at
Redhil/Edinger

Groundwater [[FNFRSNNIN * Remove Wells 21/22 from potable service or
Injection Purified convert to non-potable use
ater + Install monitoring wells and verify travel time
(>=2 mos.)

SEAISIACH

Project Highlights
+ Use RW water from ILP North Conversion
RW Influent * Build AWPF in Irvine / Tustin area

from + Build pipeline conveyance to Irvine Lake

LLEConvoralol Bus Maintain elevation in Irvine Lake to meet
retention time and dilution regulations

+ Augment Baker WTP supply from Irvine Lake
via Baker Pipeline

» Convey brine to OCSD at Redhill/ Edinger
(~7 miles)

Irvine Lake Advanced
Purified

Water

Ivine Ranch Water District

P) Irvine Ranch

" WATER DISTRICT



RWA at Baker WTP via AWPF at LAWRP (RWA - 2)

Baker WTP

Located at

Advanced LAWRP

Purified
Water

ivime Banch

To IRWD Customers

LAWRP RW
Influent

Project Highlights
* Provide RW supply from LAWRP
* Build AWPF at LAWRP property

» Use real-time monitoring and engineered
buffer

+ Convey purified water to Baker WTP
influent using existing IRWD Non-Potable
Lake Forest Zone A System

+ Dispose brine at LAWRP via Aliso Creek
outfall

TWA at WRP for regional or local supply (TWA - 1)

Flange to
Flange
Connection
with Potable
System

To IRWD
Customers
Advanced

Purified

Project Highlights

* No regulatory framework in California for
Treated Water Augmentation (formerly
known as Direct Potable Reuse)

» Anticipate much more robust treatment,
real-time monitoring, and training
requirements

» Consider alternatives that use IRWD RW
treatment and transmission to locate a
future AWPF at most operationally
advantageous location

A-10

A



Next Steps and Recommendations

- |nitiate feasibility study for four recommended alternatives

« Coordinate with the Sewage Treatment Master Plan
— Sewer flow projections and excess available for potable reuse
— Treatment modifications at LAWRP and MWRP
« Conduct additional studies as needed
— Groundwater modeling
— Other hydrogeology studies

Ivine Ranch Warer District

Potable Reuse Conceptual Study

Discussion and Input

Irvine Ranch

A-11 WATER DISTRICT




November 12, 2018
Prepared and
Submitted by: K. Swan\(%

Approved by: Paul A. Cook/ M

CONSENT CALENDAR

SUMMARY:

RATIFY/APPROVE BOARD OF DIRECTORS’
ATTENDANCE AT MEETINGS AND EVENTS

Pursuant to Resolution 2006-29 adopted on August 28, 2006, approval of attendance of the
following events and meetings are required by the Board of Directors.

Steven LaMar
December 4
December 5

December 5-7

Mary Aileen Matheis

November 15
December 5
Peer Swan
October 30

November 6-9
November 13

November 14
December 12-14

John Withers
October 30

November 14
December 5

Ib-Board Mtgs Events.doc

Events/Meetings

Meeting with State Water Resources Control Board Chair, Felicia Marcus,
Sacramento

Water Education Foundation’s Water Year 2019: Feast or Famine?
Presentation, Irvine

California Environmental Dialogue Plenary Meeting, Sacramento

37™ Annual Irvine Community Thanksgiving Prayer Breakfast
Water Education Foundation’s Water Year 2019: Feast or Famine?
Presentation, Irvine

Water UCI Presentation: From Scarcity to Abundance--Israel's
Experience with Water Management, Irvine

Localizing California Waters 2018, Groveland

Public Policy Institute of California: Water Priorities for California’s
Next Governor, Sacramento

Orange County Water Association Monthly Meeting & Luncheon, Irvine
Colorado River Water Users Association Annual Conference, Las Vegas

Water UCI Presentation: From Scarcity to Abundance--Israel's
Experience with Water Management, Irvine

Orange County Water Association Monthly Meeting & Luncheon, Irvine
Water Education Foundation’s Water Year 2019: Feast or Famine?
Presentation, Irvine
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RECOMMENDATION:

THAT THE BOARD RATIFY/APPROVE THE MEETINGS AND EVENTS FOR STEVEN
LAMAR, MARY AILEEN MATHEIS, PEER SWAN, AND JOHN WITHERS AS
DESCRIBED HEREIN.

LIST OF EXHIBITS:

None.
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Prepared and - gJ
Submitted by: L. Bonkows

Approved by: Paul A. Coo / 4 .

CONSENT CALENDAR

MINUTES OF BOARD MEETING

SUMMARY:
Provided are the minutes of the October 22, 2018 Regular Board meeting for approval.

FISCAL IMPACTS:

None.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

Not applicable.

RECOMMENDATION:

THAT THE MINUTES OF THE OCTOBER 22, 2018 REGULAR BOARD MEETING BE
APPROVED AS PRESENTED.

LIST OF EXHIBITS:

Exhibit “A” — October 22, 2018 Minutes of Regular Board Meeting

1b — Minutes of Board Meeting.docx



EXHIBIT “A”
MINUTES OF REGULAR MEETING - OCTOBER 22, 2018

The regular meeting of the Board of Directors of the Irvine Ranch Water District (IRWD) was
called to order at 5:00 p.m. by Vice President LaMar on October 22, 2018 in the District office,
15600 Sand Canyon Avenue, Irvine, California.

Vice President LaMar said that prior to roll call, he asked Legal Counsel Collins to make a
statement. Ms. Collins said that she wanted to make it clear for the record of this meeting, and
asked that it be reflected in the minutes, that at least some or all of this Board meeting may be
conducted via speaker phone pursuant to California Government Code Section 54953 and that
President Reinhart may be participating from the Marriott Fallsview located at 6740 Fallsview
Boulevard, Niagara Falls, Ontario Canada. Directors LaMar, Swan, Matheis, and Withers are
currently present in the District’s Board room and at such time when the Board wishes to convene in Closed
Session, it is to be noted that this portion of the meeting will be held in the District’s Committee Room
for its Closed Session item. She said that if we receive word that President Reinhart is available
to join the meeting, he will be connected to the meeting via speaker phone. At the time President
Reinhart joins the meeting by speaker phone, Ms. Collins asked that Vice President LaMar
recognize her in order to confirm certain matters for the record. She said that in accordance with
the Ralph M. Brown Act, President Reinhart’s teleconference location has been identified in the
notice and agenda for thismeeting. She further said that she understands from the Secretary of the
Board that the agenda was posted at the Marriott Fallsview hotel within the 72 hour posting
requirements.

Ms. Collins then asked the Secretary to conduct the roll call. Secretary Bonkowski conducted the
roll call and received ayes from Directors Matheis, Swan, Withers, and LaMar with Reinhart
absent (see page 6 — President Reinhart arrived at 7:00 p.m. during item No. 17 - Closed Session
via teleconference from the Marriott Fallsview, Ontario, Canada). In response to Director
Matheis’ inquiry, General Manager Cook said that Board members may participate in Board
meetings via conference call when and if requirements are met pursuant to California Government
Code Section 54953.

Also Present: General Manager Cook, Executive of Engineering and Water Quality Burton,
Executive Director of Water Policy Weghorst, Executive Director of Operations Chambers,
Director of Water Recycling Operations Zepeda, Director of Water Resources Sanchez, Director
of Water Operations Roberts, Director of Public Affairs Beeman, Director of Human Resources
Roney, Director of Treasury and Risk Management Jacobson, Public Affairs Manager Fabris,
Legal Counsel Collins, Secretary Bonkowski, Assistant Secretary Swan, Principal Engineer
Akiyoshi, Principal Engineer Mori, Principal Engineer Moeder, Government Relations Officer
Compton, Electrical and Instrumentation Manager O’Neill, Water Quality Manager Oldewage,
Mr. Bruce Newell, Mr. Andrew Pollard, Mr. Tony Vaccaro, and members of the public.

WRITTEN COMMUNICATIONS: None.

ORAL COMMUNICATIONS: None.

A-1



PUBLIC COMMENT FROM REMOTE LOCATION: None (as President Reinhart was absent at
5:14 p.m.)

ITEMS TOO LATE TO BE AGENDIZED: None.

CONSENT CALENDAR

On MOTION by Withers, seconded by Matheis, and carried (Withers, LaMar, Swan, and Matheis
voting aye, and Reinhart absent), CONSENT CALENDAR ITEMS 3 THROUGH 10 WERE
APPROVED AS FOLLOWS:

CONSENT CALENDAR (CONTINUED)

3. RATIFY/APPROVE BOARD OF DIRECTORS® ATTENDANCE AT MEETINGS AND
EVENTS

Recommendation: That the Board ratify/approve the meetings and events for Mary Aileen
Matheis, Steve LaMar, Peer Swan and John Withers, as described.

4. MINUTES OF REGULAR BOARD MEETING

Recommendation: That the minutes of the October 8, 2018 Regular Board Meeting be
approved as presented.

5. SEPTEMBER 2018 TREASURY REPORT

Recommendation: That the Board receive and file the Treasurer’s Investment Summary
Report, the summary of fixed and variable rate debt, the Monthly Interest Rate Swap
Summary for September 2018, and Disclosure Report of Reimbursements to Board
members and staff; approve the September 2018 Summary of Payroll ACH payments in the
total amount of $1,983,116 and approve the September 2018 Accounts Payable
Disbursement Summary of Warrants 391211 through 392074, Workers’” Compensation
distributions, wire transfers, payroll withholding distributions and voided checks in the total
amount of $14,129,830.

6. EL MORO RESERVOIR NO. 1 IMPROVEMENTS BUDGET ADDITION

Recommendation: That the Board authorize the addition of Project 10935 in the amount
of $111,000 to the FY 2018-19 Capital Budget for the El Morro Reservoir No. 1
Improvements.

7. MICHELSON WATER RECYCLING PLANT UNIT SUBSTATION T-1 REPLACEMENT
CONSULTANT SELECTION

Recommendation: That the Board authorize the General Manager to execute a
Professional Services Agreement with Lee & Ro in the amount of $127,044 for
engineering design services for the Michelson Water Recycling Plant Unit Substation T-1
Replacement, Project 10535.

A-2



CONSENT CALENDAR (CONTINUED)

8. MICHELSON WATER RECYCLING PLANT BIOSOLIDS AND ENERGY
RECOVERY FACILITIES CONTRACT CHANGE ORDER

Recommendation: That the Board approve Contract Change Order No. 90 in the amount
of $259,999.33 with Filanc/Balfour Beatty for electrical, instrumentation, and control
items related to the dryer system, cake storage system, and cake receiving bin local
control panel along with site work and architectural modifications for the Michelson
Water Recycling Plant Biosolids and Energy Recovery Facilities, Project 04286.

9. INDUCTIVELY COUPLED PLASMA MASS SPECTROMETER REPLACEMENT

Recommendation: That the Board authorize the purchase of a replacement Inductively
Coupled Plasma-Mass Spectrometer/High Pressure Liquid Chromatograph from
Agilent Technologies in the amount of $207,442.90.

10. FATS. OILS AND GREASE PROGRAM VARIANCE NO. 2

Recommendation: That the Board authorize the General Manager to execute
Variance No. 2 with Environmental Engineering and Contracting, Inc. to provide
Fats, Oil and Grease (FOG) Program services in the amount of $165,950 for the
period November 1, 2018, to October 31, 2019 and also for an optional additional
year at $165,950, as may be necessary to transition to the District’s new
Pretreatment and FOG Programs.

ACTION CALENDAR

PRIMARY DISINFECTION FACILITY SODIUM HYPOCHLORITE STORAGE AND FEED
SYSTEM CONSULTANT SELECTION

Executive Director of Engineering and Water Quality Burton reported that staff is proceeding with
the conversion of the gaseous chlorine storage and feed system at the Primary Disinfection Facility
and is the last District facility to use gaseous chlorine for disinfection.

Mr. Burton said that in October 2017, staff selected Carollo Engineers to provide preliminary
design engineering services to establish the project design criteria, develop a recommended
facility layout, and identify associated ancillary facilities. He said that Carollo completed the
preliminary design in August 2018, at which point staff decided to issue a Request for Proposal
for final design engineering services due to the substantial scope and technical complexity of the
overall project. He said that staff received proposals from Carollo Engineers, Dudek, and Hazen
& Sawyer and that Carollo’s proposal exceeded the other proposals in all aspects including
project team and project approach where they provided a clear methodology for completing the
work and showcased its unparalleled technical experience with both sodium hypochlorite and
carbon dioxide storage and feed systems. He said that Carollo’s proposed design team has the
most relevant overall chemical feed system design experience, and the staff proposed for
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Carollo’s team successfully completed the previous gaseous chlorine conversions at the
Rattlesnake Complex and the Initial Disinfection Facility.

Director Withers said that this item was reviewed by the Engineering and Operations Committee
on October 15, 2018. On MOTION by Withers, seconded and carried (Withers, LaMar, Swan,
and Matheis voting aye, and Reinhart absent), THE BOARD AUTHORIZED THE GENERAL
MANAGER TO EXECUTE A PROFESSIONAL SERVICES AGREEMENT WITH CAROLLO
ENGINEERS IN THE AMOUNT OF $573,772 FOR ENGINEERING DESIGN SERVICES
FOR THE PDF SODIUM HYPOCHLORITE STORAGE AND FEED SYSTEM, PROJECT
06214.

IRWD COMMENTS ON MUNICIPAL WATER DISTRICT OF ORANGE COUNTY’S 2018
WATER SUPPLY RELIABILITY STUDY UPDATE

General Manager Cook reported that the Municipal Water District of Orange County (MWDOC)
has recently completed a draft update to the Orange County Water Supply Reliability Study that
it initially prepared in 2016 and has invited its member agencies to provide written comments on
the update by October 26, 2018. Mr. Cook said that staff placed before each Director a revised
IRWD comment letter for the Board’s consideration which included some revisions made by the
Supply Reliability Programs Committee.

Executive Director of Water Policy Weghorst said that over the past year, MWDOC worked with its
consultants to further evaluate the portfolio of projects identified in the 2016 Study. Mr. Weghorst
said that the evaluations have included the application of a project comparison metric, similar in nature
to a benefit/cost analysis. He then highlighted the key points in the District’s draft response letter.

Director Swan said that this item was reviewed by the Supply Reliability Programs Committee on
October 18, 2018. He then recommended additional edits to be included in the response letter. On
MOTION by Withers, seconded by Swan and carried (Withers, LaMar, Swan, and Matheis voting aye,
and Reinhart absent), THE BOARD APPROVED THE LETTER TO THE MUNICIPAL WATER
DISTRICT OF ORANGE COUNTY PROVIDING COMMENTS ON ITS 2018 WATER SUPPLY
RELIABILITY STUDY UPDATE AS REVISED AND THAT ANY FURTHER NON-
SUBSTANTIVE CHANGES ARE TO BE APPROVED BY THE GENERAL MANAGER.

SAND CANYON PROFESSIONAL CENTER PHASE IT OFFICE PROJECT BUDGET INCREASE
AND CONSTRUCTION AWARD

Director of Treasury and Risk Management Jacobson reported that based on improved leasing
conditions, demand for similar office space and increasing lease rates in the Spectrum area, staff
recommends that the District proceed with construction of the Sand Canyon Professional Center
Phase II Office Project. Mr. Jacobson said that Phase I of the Sand Canyon Professional Center
was completed in 2012 and included construction of a 16,400 square-foot medical office building,
a community meeting room, and the reconfiguration of the existing IRWD employee parking area.
The medical office building reached 100% occupancy in 2013 and is fully leased through 2022,
with an annual Return on Cost of 8.85% as of September 30, 2018.

Mr. Jacobson said that Phase II of the approved campus master plan includes the construction of an
approximate 70,000 square- foot professional office building with a rooftop patio, and completion
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of a central campus outdoor area available for use by the District and tenants of the two adjacent
office properties. He said that in April 2017, the Board approved the retention of Newport Real
Estate Services to provide project/construction management services for Phase II construction;
however, due to above average office vacancy rates in the Irvine area in 2015-16, the Committee
deferred construction of the Sand Canyon Professional Center Phase II office building until a
primary tenant was secured, or until the leasing environment had improved in the Spectrum area.
He said since that time, vacancy rates and demand for similar office space in the area have
improved substantially and lease rates have steadily increased, prompting staff’s recommendation
to proceed with construction of the Phase II project.

Mr. Jacobson said that since more than two years had passed since the original plan submittal, the
City required that both the building and grading plans be resubmitted to address minor code
changes. Since Ware Malcolm resubmitted the plans for approval in June 2018, grading plans
have again been approved with building plan approval anticipated shortly.

Mr. Jacobson said that based on current rates for similar office space in the market area, the
District’s commercial brokers for the project, Cushman & Wakefield and Collier’s International,
estimate a starting lease rate of approximately $2.75 per square foot. He said that stabilized net
operating income for the Phase II property is projected at a return on cost (including land and
estimated tenant improvement allowance) of 7.8%, assuming an initial lease rate of $2.75 per
square foot, full occupancy and annual rent increases of 2.5%.

Mr. Jacobson said that Newport Real Estate Services requested bids from three pre-qualified
contractors including KPRS Construction Services, Oltmans Construction Co. and Layton
Construction Company. He said that KPRS is the low bidder with a bid amount of $17,992,969.
The remaining bids ranged from $18,293,429 to $18,575,937. KPRS previously completed
construction of the District’s Sand Canyon Professional Center Phase I project. In addition to
multiple commercial office and retail projects, KPRS has experience working with more than 40
public agencies on various projects throughout the state.

In response to Director Matheis’ inquiry, staff will schedule a meeting with her to review the
detailed plans. There being no further comments, on MOTION by Swan, seconded and carried,
(Withers, LaMar, Swan, and Matheis voting aye, and Reinhart absent), THE BOARD
APPROVED A BUDGET INCREASE IN THE AMOUNT OF $2,731,330, FROM $17,624,300
TO $20,355,630, FOR PROJECT 06210 AND AUTHORIZED THE GENERAL MANAGER TO
EXECUTE A CONSTRUCTION CONTRACT WITH KPRS CONSTRUCTION SERVICES,
INC. IN THE AMOUNT OF $17,992,969 FOR THE SAND CANYON PROFESSIONAL
CENTER PHASE II, PROJECT 06210.

GENERAL MANAGER’S REPORT

General Manager Cook reported on the Supply Reliability Programs Committee meeting with
Rosedale-Rio Bravo Water Storage District‘s General Manager Eric Averett in attendance relative to
the Kern Fan Groundwater Storage project and the development of a Joint Powers Authority to
administer a Kern Fan Groundwater Storage project. He said that Mr. Averett also met with him last
Friday to discuss the project further.



DIRECTORS’ COMMENTS

Director Withers reported on his appointment to the Orange County Sanitation District’s
Administration Headquarters Committee for its new facility. He further said that last Saturday he
attended East Valley Water District’s groundbreaking event for the Sterling Natural Resource
Center in Highland.

Director Matheis reported on her attendance at ACWA’s Regulatory Summit in Sacramento,
ACWA’s Region 10 program on removing barriers to innovation in water held in Mission Viejo with
Director LaMar as a speaker, and the Water Education Foundation’s Northern California Water three-
day tour.

Director Swan reported on his attendance at OCBC’s Infrastructure meeting, an OCWD Water
Infrastructure Committee meeting, and MWDOC’s quarterly Water Policy Forum and dinner.

Director LaMar reported on his attendance with General Manager Cook and Government
Relations Officer Compton last week in Washington, DC meeting with legislative staffers and
federal lobbyists. He further thanked Government Relations Officer Compton for her efforts in
preparing a presentation for him during the ACWA Region 10 event.

COMMUNITY UPDATES

Consultant Newell noted no recent fire activity in Santiago Canyon, just high wind conditions.

CLOSED SESSION

Legal Counsel Collins said that the following Closed Session would be held as follows:

CLOSED SESSION: Conference with Labor Negotiator pursuant to Government Code
Section 54957.6:

Agency Designated Representative: Vice President LaMar

Unrepresented Employee: Paul Cook

Ms. Collins asked if a member of the public would like to speak relative to tonight’s Closed
Session item. There was no one who wished to be heard. Ms. Collins said that following the
Closed Session, the Open Session would resume in the District’s Board room. At 5:48 p.m., Ms.
Collins recessed the Board meeting to the District’s second floor Committee room.

CLOSED SESSION

During the Closed Session, Director Reinhart participated via teleconference call at 6:45 p.m. at
which time he was asked if he could be heard, had a copy of the agenda for this meeting, had
posted the agenda outside of his hotel room, his location was reasonably accessible to the public
such that any member of the public could participate in this teleconference from his location if he
or she wished to do so; and if there was any member of the public there with him who would like
to participate in the public comment portion of this item. Director Reinhart responded affirmative
to all of the questions with the exception of the last question if a member of the public was
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present in the room. He said no. The members of the Board were then asked if they could hear
not hear Director Reinhart clearly. The Board members present indicated that they were able to
hear Director Reinhart clearly. The Board Members present in the Committee room were asked if
such Board Member has any reason to believe, based on voice recognition or otherwise, that the
person representing himself to be Director Reinhart is not truly so. There was no Board member
who expressed doubt that Director Reinhart was the party participating by teleconference with the
Board Members present in the Committee room. General Manager Cook said that he advised the
Board that any votes taken during the teleconference portion of this meeting must be taken by roll
call.

OPEN SESSION

Following the Closed Session, the meeting was reconvened with Directors LaMar, Swan, Withers and
Matheis present. Vice President LaMar said that there was no action to report.

ADJOURNMENT

There being no further business, Vice President LaMar adjourned the meeting.

APPROVED and SIGNED this 12th day of November, 2018.

President, IRVINE RANCH WATER DISTRICT

Secretary IRVINE RANCH WATER DISTRICT

APPROVED AS TO FORM:

Claire Hervey Collins, Legal Counsel
— Lewis Brisbois



November 12, 2018
Prepared and
submitted by: Paul A. Cooly : 7

CONSENT CALENDAR
CHANGES TO GENERAL MANAGER’S COMPENSATION

SUMMARY:

The annual performance review of the General Manager was conducted on October 22, 2018.
This item presents the proposed changes to the annual compensation of the General Manager.

BACKGROUND:

The General Manager’s annual performance evaluation was conducted in Closed Session during
the October 22, 2018 IRWD Board meeting. After the discussion, Vice President LaMar, as the
designated representative for the Board of Directors, discussed potential changes in
compensation with the General Manager. Based on this discussion, the recommendation is to:

1) Increase the base salary of the General Manager by 4% ($11,800) resulting in an increase in
annual base salary from $295,000 per year to $306,800 per year, effective October 1, 2018.

2) Provide a one-time performance award for the General Manager in the amount of $9,000 as a
taxable lump sum cash payment; and

3) Adjust the General Manager’s monthly auto allowance from $700 to $725 per month.

All other aspects of the General Manager’s compensation remain unchanged. The General
Manager’s annual salary is within the existing salary range per Resolution No. 2018-24 adopted

by the Board on August 13, 2018, and is publicly available.

FISCAL IMPACTS:

Funds for the compensation of the General Manager are included in the District’s annual
Operating Budget.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

Not applicable.

RECOMMENDATION:

THAT THE BOARD APPROVE AN INCREASE TO THE ANNUAL SALARY OF THE
GENERAL MANAGER TO THE AMOUNT OF $306,800, A ONE-TIME PERFORMANCE
AWARD IN THE AMOUNT OF $9,000, AND ADJUST THE GENERAL MANAGER’S
AUTOMOBILE ALLOWANCE TO $725 PER MONTH, EFFECTIVE OCTOBER 1, 2018.

LIST OF EXHIBITS:

None.

pc GM Compensation.docx



November 12, 2018
Prepared by: J. McGehee/R. Mori
Submitted by: K. Burton

Approved by: Paul A. COOVC; A

CONSENT CALENDAR

OFFSITE PIPELINES FOR THE IRVINE LAKE PIPELINE NORTH CONVERSION
FINAL ACCEPTANCE

SUMMARY:
The Offsite Pipelines for the Irvine Lake Pipeline (ILP) North Conversion project is complete.

IRWD’s contractor, CCL Contracting, completed the required work and all punch list items. The
project has received final inspection and acceptance of construction is recommended.

BACKGROUND:

The ILP North Conversion project is part of the District’s strategic plan to increase recycled
water usage and reduce reliance on imported water supplies by converting a significant portion
of the ILP from untreated water to recycled water. The conversion project will convert the
Rattlesnake Reach of the ILP, which is located between Rattlesnake Reservoir and the Zone C+
reservoir, from untreated to recycled water. The conversion project includes construction of a
2.4 million gallon buried concrete Zone C+ reservoir, various modifications at the Rattlesnake
Reservoir Complex, and the offsite pipelines necessary to connect the Zone C+ reservoir to the
ILP. Construction of the Zone C+ reservoir and the Rattlesnake Reservoir Complex
modifications is approximately 70% complete with final completion anticipated in June 2019.

Staff completed the design of the offsite pipelines in June 2017, and CCL Contracting was
awarded the construction contract on August 15, 2017. CCL Contracting mobilized in
November 2017 and completed construction of all improvements on October 26, 2018.

Project Title: Offsite Pipelines for the Irvine Lake Pipeline North
Conversion

Project No.: 05823

Design Engineer: AECOM

Construction Management by: IRWD Staff

Contractor: CCL Contracting, Inc.

Original Contract Cost: $8.337,193.50

Final Contract Cost: $8,730,121.93

Original Contract Days: 400

Final Contract Days: 442

Final Change Order Approved On: October 25, 2018

jm ILP North Conversion Project Finat Acceptance



Consent Calendar: Offsite Pipelines for the Irvine Lake Pipeline North Conversion Final
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November 12,2018

Page 2

FISCAL IMPACTS:

Project 05823 is included in the FY 2018-19 Capital Budget. The existing budget is sufficient to
fund the final payment for the project.

ENVIRONMENTAL COMPLIANCE:

This project is subject to the California Environmental Quality Act (CEQA) and in conformance
with California Code of Regulations Title 14, Chapter 3, Article 6, a Notice of Intent to adopt a
Mitigated Negative Declaration was filed with the County of Orange on November 3, 2015.
Pursuant to State Guideline § 15073, the Initial Study/Mitigated Negative Declaration (IS/MND)
was made available for public review for a period of 30 days from November 4, 2015 through
December 3, 2015. The IS/MND was adopted by IRWD Board of Directors at its January 11,
2016 meeting. A Notice of Determination was filed with the Orange County Clerk/Recorder and
the CA State Clearinghouse on January 12, 2016.

COMMITTEE STATUS:

This item was not reviewed by a Committee.
RECOMMENDATION:

THAT THE BOARD ACCEPT CONSTRUCTION OF THE OFFSITE PIPELINES FOR THE
IRVINE LAKE PIPELINE NORTH CONVERSION, PROJECT 05823, AUTHORIZE THE
GENERAL MANAGER TO FILE A NOTICE OF COMPLETION, AND AUTHORIZE THE
PAYMENT OF THE RETENTION 35 DAYS AFTER THE DATE OF RECORDING THE
NOTICE OF COMPLETION.

LIST OF EXHIBITS:

None.



November 12, 2018
Prepared and
submitted by: C. Compton({/

Approved by: Paul A. COOV C A

CONSENT CALENDAR

REVISIONS TO THE DISTRICT'S CONFLICT OF INTEREST CODE

SUMMARY:

Staff and legal counsel have reviewed the District’s Conflict of Interest Code and identified a
need for changes that appropriately designates those persons who make or participate in the
making of decisions at IRWD, as defined by the Fair Political Practices Commission (FPPC),
and should be filing “Statements of Economic Interests” (i.e. FPPC Form 700) each year. Staff
recommends that that the Board adopt a resolution rescinding Resolution No. 2015-30 and
adopting a revised Conflict of Interest Code.

BACKGROUND:

The Political Reform Act requires that every local agency review its Conflict of Interest Code
biennially and submit a notice to its code reviewing body that specifies if the code is accurate or
if the code must be amended. The code reviewing body for California special districts is the
board of supervisors for the county in which the special district is located. For IRWD, the code
reviewing body is the Orange County Board of Supervisors.

In compliance with the Political Reform Act, staff has reviewed the District’s Conflict of Interest
Code. Staff has identified a need for changes to the Conflict of Interest Code so that the code
appropriately designates those persons that make or participate in the making of decisions at
IRWD, as defined by the FPPC, and should be filing FPPC Form 700. The needed updates to the
code include adding new positions, deleting positions that do not make or participate in the
making of government decisions, revising titles of existing positions, and revising the definitions
of the disclosure categories.

Staff recommends that the Board adopt a resolution rescinding Resolution No. 2015-30 and
adopting a revised Conflict of Interest Code. The proposed resolution is attached as Exhibit “A”.
A redline of the changes proposed to IRWD’s Conflict of Interest Code is attached as

Exhibit “B”.

FISCAL IMPACTS:

None.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

cc Revisions to the District's Conflict of Interest Code.docx
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COMMITTEE STATUS:

This item was reviewed by the Finance and Personnel Committee on November 6, 2018.

RECOMMENDATION:

That the Board adopt the following resolution by title:

RESOLUTION NO. 2018 -

RESOLUTION OF THE BOARD OF DIRECTORS OF
IRVINE RANCH WATER DISTRICT RESCINDING RESOLUTION NO. 2015-30 AND
ADOPTING A REVISED CONFLICT OF INTEREST CODE FOR THE DISTRICT

LIST OF EXHIBITS:

Exhibit “A” - Proposed Resolution Rescinding Resolution No. 2015-30 and Adopting a Revised
Conflict of Interest Code
Exhibit “B” - Redline of IRWD’s Conflict of Interest Code, as Proposed to be Amended



EXHIBIT “A”

RESOLUTION NO. 2018 -

RESOLUTION OF THE BOARD OF DIRECTORS OF
IRVINE RANCH WATER DISTRICT RESCINDING RESOLUTION NO. 2015-30 AND
ADOPTING A REVISED CONFLICT OF INTEREST CODE FOR THE DISTRICT

In accordance with the provisions of Section 18730 of the regulations of the Fair
Political Practices Commission (“FPPC”), contained in California Administrative Code Title 2,
Section 18109, et seq., the Board of Directors of the Irvine Ranch Water District has adopted
and amended from time to time a Conflict of Interest Code; and

The District’s Conflict of Interest Code contains the list of designated persons who must
disclose certain categories of economic interests under the code. Additionally, the Conflict of
Interest Code defines the types of economic interests that must be reported by designated person
in the various reporting categories specified the Conflict of Interest Code; and

The Political Reform Act requires that every local agency review its conflict of interest
code biennially and update it, if necessary. The District has reviewed its Conflict of Interest
Code biennially to determine if an update is needed; and

By adoption of Resolution No. 2015-30 on December 14, 2015, this Board revised and
readopted the District’s current Conflict of Interest Code; and

The District’s Conflict of Interest Code now needs to be updated so that the code
appropriately designates those persons that make or participate in the making of decisions at
IRWD, as defined by FPPC, and should be filing “Statements of Economic Interests” (i.e. FPPC
Form 700). The revisions to the code include adding new positions, deleting positions that do
not make or participate in the making of government decisions, revising titles of existing
positions, and revising the disclosure categories;

NOW, THEREFORE, the Board of Directors of the Irvine Ranch Water District DOES
HEREBY RESOLVE, DETERMINE AND ORDER AS FOLLOWS:

Section 1, Resolution No. 2015-30 is rescinded in its entirety, effective upon approval
of the “Conflict of Interest Code for the Irvine Ranch Water District,” which is included in
Appendix “A” of this resolution, by the Orange County Board of Supervisors.

Section 2. The District Secretary is hereby authorized to file Appendix “A” and the
other required documentation with the Orange County Board of Supervisors to request approval
of the District’s Conflict of Interest Code, as proposed to be amended.



ADOPTED, SIGNED and APPROVED this 12th day of November, 2018.

APPROVED AS TO FORM:

President, IRVINE RANCH WATER DISTRICT
and of the Board of Directors thereof

Secretary, IRVINE RANCH WATER DISTRICT
and of the Board of Directors thereof

LEWIS BRISBOIS BISGAARD & SMITH LLP

Legal Counsel
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CONFLICT OF INTEREST CODE
FOR
THE IRVINE RANCH WATER DISTRICT

The Political Reform Act (Government Code Section 81000, et seq.) requires state and local
government agencies to adopt and promulgate conflict of interest codes. The Fair Political
Practices Commission (“FPPC”) has adopted a regulation (2 California Code of Regulations
Section 18730) that contains the terms of a standard conflict of interest code, which can be
incorporated by reference in an agency’s code. After public notice and hearing, the standard
code may be amended by the FPPC to conform to amendments in the Political Reform Act.
Therefore, the terms of 2 California Code of Regulations Section 18730 and any amendments to
it duly adopted by the FPPC are hereby incorporated by reference. This regulation and Appendix
“A-1” and “A-2", designating positions and establishing disclosure categories, shall constitute
the conflict of interest code of the Irvine Ranch Water District (“District”).

Individuals holding designated positions shall file their statements of economic interests with the
District Secretary, which will make the statements available for public inspection and
reproduction (Gov. Code Sec. 81008). Upon receipt of the statements for the members of the
Board of Directors and the General Manager, the District Secretary shall make and retain copies
and forward the originals to the Clerk of the Board for the Orange County Board of Supervisors.
All other statements will be retained by the District Secretary.
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APPENDIX “A-1”

DESIGNATED PERSONS FOR DISCLOSURE PURPOSES
PURSUANT TO THE CONFLICT OF INTEREST CODE FOR IRVINE RANCH WATER
DSITRICT

The persons occupying the following positions are “Designated Persons™ because the positions
they hold are positions within the District that involve the making of, or participate in the making
of, District decisions which may foreseeably have a material financial effect on financial
interests pursuant to the Political Reform Act, Government Code Section 87302, et seq. !

Pursuant to Government Code Section 87302, an investment, business position, interest in real
property, or source of income held by the Designated Person is reportable if he or she by virtue
of his or her positon with the District makes or participates in the making of any decision that
may foreseeably affect the business entity in which the investment or business position is held,
the interest in real property, or the income or source of income.

District personnel “make a governmental decision” when he or she, acting within the authority of
his or her office or position, authorizes or directs any action, votes, appoints a person, obligates
or commits the District to any course of action, or enters into any contractual agreement on
behalf of the District.

District personnel “participate in a governmental decision” when he or she, acting within the
authority of his or her position, provides information, an opinion, or a recommendation for the
purpose of affecting the decision without significant intervening substantive review.

Designated Persons must disclose the economic interests defined in the disclosure categories
defined in Appendix “A-2”0of this code, using the Form 700 schedules listed in the table below:

Designated Persons Disclosure Schedules
Categorles Associated

Group I 1-A,2 and 3 All
Assistant District Secretary
Controller
District Secretary
Executive Director of Engineering & Water Quality
Executive Director of Finance
Executive Director of Operations
Executive Director of Water Policy
General Legal Counsel
General Manager

! The persons holding the following positions are “public officials who manage public investments” within the
meaning of that term as used in Government Code Section 87200 and are required to make full disclosure of all
economic interests as required in Form 700: members of the Board of Directors, General Manager, Executive
Director of Finance, Controller, Treasurer, and Treasury Manager.
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Government Relations Officer
Members, Board of Directors
Treasurer/Director of Risk Management
Treasury Analyst

Treasury Manager

Group 11

Manager of Risk & Contracts Administration
Manager of Strategic Planning and Analysis
Principal Engineer

1-B, 6, and 7

All

Group III

Applications Manager

Asset Systems Manager
Automation Manager

Collection Systems Manager
Construction Inspection Manager
Construction Services Manager
Customer Service Manager
Director of Administrative Services
Director of Human Resources
Director of Maintenance Operations
Director of Public Affairs

Director of Recycling Operations
Director of Water Resources
Director of Water Operations
Director of Water Quality & Regulatory Compliance
Electrical Instrumentation Manager
Facilities/Fleet Manager

Field Services Manager

Human Resources Manager
Mechanical Services Manager
Natural Resources Manager
Networking & Cybersecurity Manager
Operations Manager

Public Affairs Manager

Purchasing Manager

Regulatory Compliance Manager
Recycled Water Development Manager
Safety Manager

Water Resources Manager

Water Efficiency Manager

Water Quality Manager

User Support Manager

6and 7

A-1,A-2,C,
Dand E

Group IV

Administrative Assistant
Assistant Engineer
Associate Engineer
Automation Supervisor
Chief Plant Operator
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Collection Systems Supervisor
Construction Inspection Supervisor
Construction Inspector I, IL, III
Cross Connection Supervisor
Electrical Supervisor

Energy Analyst

Engineer

Environmental Compliance Specialist
Executive Assistant

Facilities Services Supervisors
Field Services Supervisor

Fleet Supervisor

Instrumentation Supervisor
Landscape Contracts Administrator
Management Analyst

Mechanical Services Supervisor
Operations Supervisor

Source Control Program Administrator
Recycled Water Project Specialist
Senior Construction Inspector
Senior Engineer

Senior Human Resources Analyst
Water Maintenance Supervisor
Water Resources Planner

Water Use Efficiency Analyst
Water Use Efficiency Supervisor

Group VI 1-B,4 and 5 All
Engineering Consultants
Group V 4and 5 A-1,A-2,C,
Financial Consultants? Dand E
z Consultants are included in the list of DESIGNATED PERSONS and must disclose pursuant to the disclosure

categories specified, subject to the following limitation: The General Manager may determine in writing that a particular
consultant, although a “designated person,” is hired to perform a range of duties that is limited in scope and thus that particular
consuliant is not required to fully comply with the disclosure requirements described in the Code. Such written determination
must include a description of the consultant’s duties and, based upon that description, a statement of the extent of disclosure
requirements. The General Manager’s determination is a public record and must be retained for public inspection in the same
manner and location as this Conflict of Interest Code.
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APPENDIX “A-2”

ECONOMIC INTERESTS THAT MUST BE REPORTED
PURSUANT TO CONFLICT OF INTEREST CODE

Category 1-A: Reportable Interests in real property within Orange County, California
and within 2 miles of District owned property outside of Orange County,
California.

Category 1-B: Reportable Interests in real property within the District or within 2

miles from the jurisdictional boundaries of the District.
Category 2: Reportable Interests in Suppliers

Investments in or income, loans, gifts or travel payments from sources or
business entities that could foreseeably (a) initiate an application, claim,
appeal or request for action by IRWD; (b) bid on or enter into a written
contract with IRWD; (c) seek a permit, license, variance or other
entitlement from IRWD; (d) be subject to any inspection or regulatory
action by IRWD; or (e) that manufacture, distribute, lease, retail, or sell
items which are, which have been, or foreseeably could be utilized or
procured by IRWD, including, but not limited to, any of the following:

1. Office equipment and supplies

2. Computer hardware and software

3. Printing, reproduction or photographic equipment or
supplies

4 Periodicals, books, newspapers

S Chemicals

6. Petroleum products

7 Motor vehicles and specialty vehicles, parts and supplies
8. Construction and maintenance equipment and supplies
9. Safety equipment and supplies

10.  Food supplies

11.  Water quality equipment and supplies

12. Cathodic protection equipment and supplies

13.  Educational equipment and supplies

14.  Medical supplies and informational materials

15.  Landscape supplies

16.  Pipes, valves, fittings, pumps, meters and similar items

Category 3: Reportable Interests in Contractors/Consultants
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Category 4:

Category S:

Investments in or income. loans, gifts or travel payments from sources or
business entities which could foreseeably (a) initiate an application, claim,
appeal or request for action by IRWD; (b) seek a permit, license, variance
or other entitlement from IRWD; (c) be subject to any inspection or
regulatory action by IRWD; or (d) bid for, contract or subcontract for, or
consult in, the performance of work or services which are, which have
been or which foreseeably could be utilized or procured by IRWD,
including, but not limited to, work or services related to any of the
following:

1. Public utilities

2. Financial audit and accounting services

3. Insurance services

4, Construction and maintenance services

5. Transportation and lodging services

6. Security services

7. Banking, savings and loan services

8. Food services

9. Communication services

10.  Water quality testing

11.  Cathodic protection services

12.  Engineering, architectural and construction inspection
services

13. Employment and temporary help services

14.  Educational and medical services

15.  Landscape and topographical services

16. Equipment rentals or servicing

17.  Real estate, appraisal and investment services

18. Consulting services in: legal, energy and power, soils

testing, water treatment, data processing, computers, labor

relations, employee training, advertising, design, audio

visual, movie production, planning, water pricing and

demand, economics, desalting, or environmental analysis
19.  Printing and reproduction services

Reportable Consultants/Contractors Interests in Suppliers

Investments in or income, loans, gifts or fravel payments from sources or
business entities that manufacture, distribute, lease, retail, or sell items
which are or which foreseeably could be recommended or suggested by
you in your capacity as a consultant to IRWD, including, but not limited
to, the items listed under Category 2.

Reportable Consultants/Contractors Interests in Third-Party
Consultants/Contractors
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Investments in or income, loans, gifts or travel payments from sources or
business entities or business entities which bid for, contract or subcontract

for, or consult in, the performance of work or services which are or which
foreseeably could be recommended or suggested by you in your capacity
as a consultant to IRWD, including, but not limited to, the items listed

under Category 3.
Category 6: Reportable Loans, Gifts and Travel Payments

Loans, gifts and travel payments from sources or business entities that
could foreseeably:

1.

2.

Initiate an application, claim, appeal or request for action by
the IRWD division the employee works in;

Bid on or enter into a written contract with that would be
evaluated, processed or managed by the IRWD division the
employee works in;

Seek a permit, license, variance or other entitlement from the
IRWD division the employee works in;

Be subject to any inspection or regulatory action by the IRWD
division the employee works in;

Business entities which That manufacture, distribute, lease,
retail, or sell items which are, which have been, or which
foreseeably could be utilized or procured by IRWD department
the employee works in, including, but not limited to, the items
listed under Category 2

Bid for, contract or subcontract for, or consult in, the
performance of work or services which are, which have been or
which foreseeably could be utilized or procured by IRWD
department the employee works in, including, but not limited
to, the items listed under Category 3.

Category 7: Reportable Investments in and Income

Investments in and income from sources or business entities that could

foreseeably:

1. [Initiate an application, claim, appeal or request for action by
the IRWD division the employee works in;

2. Bid on or enter into a written contract with that would be
evaluated, processed or managed by the IRWD division the
employee works in;

3. Seek a permit, license, variance or other entitlement from the
IRWD division the employee works in;

4. Be subject to any inspection or regulatory action by the IRWD

division the employee works in;
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5. That manufacture, distribute, lease, retail, or sell items which
are, which have been, or which foreseeably could be utilized or
procured by IRWD department the employee works in,
including, but not limited to, the items listed under Category 2

6. Bid for, contract or subcontract for, or consult in, the
performance of work or services which are, which have been or
which foreseeably could be utilized or procured by IRWD
department the employee works in, including, but not limited
to, the items listed under Category 3.
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EXHIBIT “B”

CONFLICT OF INTEREST CODE
FOR
THE IRVINE RANCH WATER DISTRICT

The Political Reform Act (Government Code Section 81000, et seq.) requires state and local

government agencies to adopt and promulgate conflict of interest codes. The Fair Political
Practices Commission (“FPPC”) has adopted a regulation (2 California Code of Regulations
Section 18730) that contains the terms of a standard conflict of interest code, which can be
incorporated by reference in an agency’s code. After public notice and hearing, the standard
code may be amended by the FPPC to conform to amendments in the Political Reform Act.
Therefore, the terms of 2 California Code of Regulations Section 18730 and any amendments to
it duly adopted by the FPPC are hereby incorporated by reference. This regulation and Appendix
“A-1” and “A-2”. designating positions and establishing disclosure categories, shall constitute
the conflict of interest code of the Irvine Ranch Water District (“District™).

Individuals holding designated positions shall file their statements of economic interests with the
District Secretary, which will make the statements available for public inspection and

reproduction (Gov. Code Sec. 81008). Upon receipt of the statements for the members of the
Board of Directors and the General Manager, the District Secretary shall make and retain copies
and forward the originals to the Clerk of the Board for the Orange County Board of Supervisors.

All other statements will be retained by the District Secretary.
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APPENDIX “A-1”

DESIGNATED PERSONS FOR DISCLOSURE PURPOSES
PURSUANT TO THE CONFLICT OF INTEREST CODE FOR IRVINE RANCH WATER
DSITRICT

The persons occupying the following positions are designated-persons-and “Designated Persons™
because the positions they hold are positions within the District that involve the making of, or
participate in the making of, District decisions which may foresecably have a material financial
effect on financial interests pursuant to the Political Reform Act. Government Code Section
87302, et seq. '

Pursuant to Government Code Section 87302, an investment, business position, interest in real
property. or source of income held by the Designated Person is reportable if he or she by virtue
of his or her positon with the District makes or participates in the making of any decision that
may foreseeably affect the business entity in which the investment or business position is held.
the interest in real property, or the income or source of income.

District personnel “make a governmental decision” when he or she, acting within the authority of

his or her office or position, authorizes or directs any action, votes. appoints a person, obligates

or commits the District to any course of action. or enters into any contractual agreement on
behalf of the District.

District personnel “participate in a governmental decision” when he or she, acting within the
authority of his or her position. provides information. an opinion. or a recommendation for the
purpose of affecting the decision without significant intervening substantive review.

Designated Persons must disclose the economic interests defined in the disclosure categories
defined in Appendix “A-2;"of this code, using the Form 700 schedules listed in the table below:

Designated Persons Disclosure Schedules
Categories Associated

Group I 1-A,2 and 3 All

Assistant District Secretary Seeretary-ofDistrict
Assistant-General- Manager

Controller

District Secretary

Executive Director of Engineering & Water Quality

Executive Director og Fingnce

! The persons holding the following positions are “public officials who manage public investments” within the
meaning of that term as used in Government Code Section 87200 and are required to make full disclosure of all
economic interests as required in Form 700: members of the Board of Directors, General Manager, Assistat
General-Manager; Executive Director of Finance, Comntroller, Treasurer, Assistant-Freasurer and Treasury Manager.
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Executive Director of Operations
Executive Director of Water Policy

General Legal Counsel

General Manager

Government Relations Officer
Members, Board of Directors
Treasurer/Director of Risk Management
Treasury Analyst

Treasury Manager

Group II
1-B, 6. and 7 All
Manager of Risk & Contracts Administration
Manager.of Strategic Planning and Analysis
Principal Engineer
Group I 111 2and3 A-1,A-2,C,
6 and 7 Dand E

Assistant-Director-Maitenanee
Assistant-Directorof-Reeyeling-Operations
Assistant-Direstor-of-Water-Operations
Applications Manager

Asset Systems Manager

Automation Manager
Collection Systems Manager

Construction Inspection Manager

Construction Services Manager

Customer Service Manager

Director of Administrative Services

Director of Human Resources

Direetor of Maintenance Operations

Director of Public Affairs

Director of Recyeling Operations

Director of Water Resources

Director of Water Operations

Director of Water Quality & Regulatory Compliance
Electrical and-Automation Instrumentation Manager
Facilities/&Fleet Manager
Manager-of-Contracts-Administration-and-Risk

DPrinsizel Basinsss
Field Services Manager
Human Resources Manager
Mechanical Services Manager

tural Resources Manager
Networking & Cybersecurity Manager
Operations Manager

Public Affairs Manager
Purchasing Manager

Regulatory Compliance Manager
Recycled Water Development Manager

Safety Manager

SemiorEnei

Water Resourc anager
Water Efficie nager
Maintor % Roliability- Mane:
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Water Quality Manager
User Support Manager

Group HI IV

Aceounting-Manger
Administrative Assistant
Lemelimt
Applieation-Manager
Assistant Centroller

Assistant Engineer
Associate Engineer

Automation Supervisor Programpaer
LcationsAnal

Chief Plant Operator
Collections-Systems-Manager
Construction-Services-and-Field-Sepvices-Manager
Construction-Inspection-Manager
Collection Systems Supervisor
Construction Inspection Supervisor
Construction Inspector I, IL, IIT

Cross Connection Supervisor
Customer-Serviee-Supervisor
DPistrict-Safety-and-Seeurity-Manager
Electrical-and-Instramentation-Designer
Electrical Supervisor

Energy Analyst and-Water-Resource-Planner
Engineer

Environmental Compliance Specialist
Engineering-FechnietanthtH
Executive Assistant

Facilities Services Supervisors

Field Services Supervisor

Fleet Supervisor

GIS Supervisor
Geovernment-Relations-Manager
Human-Resources-Manager
Instrumentation Supervisor
l-aboratory-Supervisor

Landscape Contracts Administrator
Material Control-Clerlc I HI
Management Analyst

Mechanical Maintenance Services Supervisor
Operations-Coordinator
Operations-Manager

Operations Supervisor
Principal-Analyst

Publie-Affairs Manager
Purchasing-Cordinator

Reeyeled-Water-Development-Manager
Source Control Program Administrator
Recycled Water Project Specialist
Reeyeled-Water-Supervisor
Reeyeled-Water-Systems-Speeialist
Regulatory-Compliance-Manager

D,E
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Right-of-Way-and-Real-Property-Manager
Safg&y-an&Seeummeaager

Seaierfamalymt
Senior-Applications-Analyst
Senior-Applications-Developer

Senior Construction Inspector
Senior-Database-Administrator

Senior Engineer

Senior Human Resources Analyst
Senior-Water-Use-Efficiency-Speeialist
SeniorNetwork-Administrator
SeniorProgrammer-and-Analyst
Senior-Purchasing-Coordinator
Senior-Reeyeled-Water-Systems-Speeialist
Senior-Vehicle-and Equipment-Maintenance-Mechanie
Senior-Water-Use Efficiency-Specialist
Supervising-Wetlands-and-Wildlife-Biologist
Water Maintenance Supervisor
Water-Resources-Manager

Water Resources Planner

Water Use Efficiency Analyst
Water-Use-Efficieney-Specialist

Water Use Efficiency Supervisor

Group VI 1-B,4and 5 All
Engineering Consultants 2
Special-Legal-Counsel®
Group V 4 and 5 A-1,A-2,C,
Financial Consultants? Dand E
) Consultants are included in the list of DESIGNATED PERSONS and must disclose pursuant to the disclosure

categories specified, subject to the following limitation: The General Manager may determine in writing that a particular
consultant, although a “designated person,” is hired to perform a range of duties that is limited in scope and thus that particular
consultant is not required to fully comply with the disclosure requirements described in the Code. Such written determination
must include a description of the consultant’s duties and, based upon that description, a statement of the extent of disclosure
requirements. The General Manager’s determination is a public record and must be retained for public inspection in the same
manner and Jocation as this Conflict of Interest Code.
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Category 1-A:

Category 1-B:

Category 2:

Category 3:

APPENDIX “A-2”

ECONOMIC INTERESTS THAT MUST BE REPORTED

PURSUANT TO CONFLICT OF INTEREST CODE

Reportable Interests in real property within Orange County, California
and within 2 miles of District owned property outside of Orange County.
California.

Reportable Interests in real property within the District or within 2
miles from the jurisdictional boundaries of the District.

Reportable Interests in Suppliers

Investments in or income, @ineluding loans, gifts or travel payments) from
sources or business entities that could foreseeably (a) initiate an
application, claim. appeal or request for action by IRWD: (b) bid on or
enter into a written contract with IRWD: (c) seek a permit, license,
variance or other entitlement from IRWD: (d) be subject to any inspection
or regulatory action by IRWD; or (e) whieh that manufacture, distribute,
lease, retail, or sell items which are, e which have been, or which
foreseeably could be utilized or procured by IRWD, including, but not
limited to, any of the following:

1. Office equipment and supplies

2. Computer hardware and software

Printing, reproduction or photographic equipment or
supplies

Periodicals, books, newspapers

Chemicals

Petroleum products

Motor vehicles and specialty vehicles, parts and supplies
Construction and maintenance equipment and supplies
9. Safety equipment and supplies

10.  Food supplies

11.  Water quality equipment and supplies

12.  Cathodic protection equipment and supplies

13.  Educational equipment and supplies

14.  Medical supplies and informational materials

15.  Landscape supplies

16. Pipes, valves, fittings, pumps, meters and similar items

(V)

" &t Gl et

Reportable Interests in Contractors/Consultants
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Category 4:

Category 5:

Investments in or income, @neluding loans, gifts or travel payments) from
sources or business entities which could foreseeably (a) initiate an
application, claim. appeal or request for action by IRWD: (b) seek a
permit, license, variance or other entitlement from IRWD: (c) be subject to
any inspection or regulatory action by IRWD: or (d) bid for, whieh
contract or subcontract for, or consult in, the performance of work or
services which are, e which have been or which foreseeably could be
utilized or procured by IRWD, including, but not limited to, work or
services related to any of the following:

Public utilities

Financial audit and accounting services
Insurance services

Construction and maintenance services
Transportation and lodging services
Security services

Banking, savings and loan services

Food services

Communication services

Water quality testing

Cathodic protection services
Engineering, architectural and construction inspection
services

13. Employment and temporary help services
14.  Educational and medical services

R AN ol e

—
D= e

15.  Landscape and topographical services

16. Equipment rentals or servicing

17.  Real estate, appraisal and investment services

18. Consulting services in: legal, energy and power, soils

testing, water treatment, data processing, computers, labor

relations, employee training, advertising, design, audio

visual, movie production, planning, water pricing and

demand, economics, desalting, or environmental analysis
19.  Printing and reproduction services

Reportable Consultants/Contractors Interests in Suppliers

Investments in or income, (ineluding loans, gifts or travel payments) from
sources or business entities whieh that manufacture, distribute, lease,
retail, or sell items which are or which foreseeably could be recommended
or suggested by you in your capacity as a consultant to IRWD, including,
but not limited to, the items listed under Category 2.

Reportable Consultants/Contractors Interests in Third-Party
Consultants/Contractors

ralas s



Category 6:

Category 7:

Investments in or income, ¢(ineluding loans, gifts or travel payments) from

sources or business entities or business entities wh1ch bid for, contract or

subcontract for, or consult in, the performance of work or services which

are or which foreseeably could be recommended or suggested by you in
your capacity as a consultant to IRWD, including, but not limited to, the

items listed under Category 3.

Reportable Loans, Gifts and Travel Payments

Loans, Gifis gifts and travel payments from sources or business entities
that could foreseeably:

(A)-business-entities-which-manufacture. distributeleasevetail-or-sell
items-which-are-or-which-have-been-or-foreseeably-could-beutilized
WWW%MMMM
under-Category-2-and

(B)-business-entities-which-contract-or-subeontractfor-or-consult-in the
performanece-of-work-of services-which-are-or-which-have-been-or
foreseeably-could-berutilized-or-proeured-by- IRWD-inecluding butnet
limited-to-the-items-listed-under Category-3:

=

Initiate an application, claim. appeal or request for action by
the IRWD division the employee works in;

Bid on or enter into a written contract with that would be
evaluated. processed or managed by the IRWD division the
employee works in;

Seek a permit, license, variance or other entitlement from the
IRWD division the employee works in;

Be subject to any inspection or regulatory action by the IRWD
division the employee works in:

Business entities which That manufacture, distribute, lease,
retail, or sell items which are, which have been, or which
foreseeably could be utilized or procured by IRWD department

the employee works in, including, but not limited to, the items
listed under Category 2
Bid for. contract or subcontract for, or consult in. the

performance of work or services which are, which have been or
which foreseeably could be utilized or procured by IRWD

department the employee works in, including, but not limited
to. the items listed under Category 3.

>

=

|~

|-

|o

Reportable Investments in and Income

Investments in and income from sources or business entities that could
foreseeably:
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. Initiate an application, claim, appeal or request for action by

the IRWD division the employee works in;
Bid on or enter into a written contract with that would be
evaluated, processed or managed by the IRWD division the

employee works in:

Seek a permit, license, variance or other entitlement from the
IRWD division the employee works in;

Be subject to any inspection or regulatory action by the IRWD

division the employee works in;

That manufacture, distribute, lease, retail, or sell items which
are, which have been. or which foreseeably could be utilized or

procured by IRWD department the employee works in,

including, but not limited to, the items listed under Category 2
Bid for, contract or subcontract for, or consult in, the

performance of work or services which are, which have been or
which foreseeably could be utilized or procured by IRWD

department the employee works in, including, but not limited
to, the items listed under Category 3.
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November 12, 2018 (=]
Prepared by: C. Smithson/ Debra Pardee
Submitted by: Cheryl Clary

Approved by: Paul A. Cook / ; /

CONSENT CALENDAR

IRVINE RANCH WATER DISTRICT STRATEGIC MEASURES

SUMMARY:

Provided as Exhibit “A” are the IRWD Strategic Measures and informational items for the Board’s
review. These measures are intended to reflect the critical performance measures that gauge the
District’s key business objectives.

BACKGROUND:

The proposed strategic measures document summarizes a number of operating performance,
financial, customer and other key measures important to the ongoing operation of the District. These
measures were selected and designed to provide a “snapshot” view of the measures that would be of
interest to the Board.

FISCAL IMPACTS:

Not applicable.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

RECOMMENDATION:

RECEIVE AND FILE.

LIST OF EXHIBITS:

Exhibit “A” — September 2018 Strategic Measures

cs_IRWD Strategic Measures 093018.docx



IRVINE RANCH WATER DISTRICT ~ "AHIBITTA

Operational Performance Measures
Data as of September 30, 2018
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IRVINE RANCH WATER DISTRICT

Other Statistical Information
Data as of September 30, 2018

Banked Water
State Project Non-State Project
(AF) (AF)
Sep18 1l
Sep-17 10,453 19,797

Net YTD Water In/(Out)
(AF)

[eateptsgigl

*Calendar Year including

extraordinary supply received.

Total Potable Water
FYTD
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Apartment Condominium Single

Q1

Acre-Feet Per Acre
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Family "\ "\ /
Sl residential ' '-‘\x
sales I
AF GPCD AF ET Based Allocation
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Prepared and
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Approved by: Paul A. CocV C/

CONSENT CALENDAR

2018 LEGISLATIVE AND REGULATORY UPDATE

SUMMARY:

This report provides an update on the 2017-2018 legislative session and IRWD priorities. As
legislation and regulations develop, staff will provide updates and recommendations to the Water
Resources Policy and Communications Committee and the Board, as appropriate. This report
also provides an update associated with the State’s Integrated Regional Water Management
program. Staff recommends that the Board approve including IRWD in the attached OCWD
letter as one of the Producers in support of the formation of a Funding Area that will allow north
Orange County to compete for state bond funds through the program.

BACKGROUND:

The 2017-2018 state legislative session has concluded. The 2019-2020 legislative session will
convene on December 3, 2018. Legislators will have until February to introduce new legislation.
As for the 115" Congress, Congress will return for the lame duck session after the November 6,
2018, election.

State Budget Update:

September Revenue Numbers:

On October 11, 2018, State Controller Betty Yee released her monthly report on the State’s
finances. She announced that the State took in $12.10 billion during the month of September.
This was $585.4 million, or 5.1 percent, more than the revenue assumptions contained in the
Fiscal Year 2018-2019 Budget. According to the Controller’s report, in September:

“all of the “big three” revenue sources — personal income tax (PIT), corporation tax, and
sales tax — came in higher than assumed in the enacted budget. For the first quarter of
the 2018-19 fiscal year, revenues of $28.71 billion are 5.2 percent ($1.43 billion) higher
than projected in the budget enacted at the end of June. Total revenues for FY 2018-19
thus far are 10.8 percent ($2.79 billion) higher than for the first quarter of FY 2017-18.”

2017-2018 State Legislative Update:

Water Tax and Other Funding Alternatives for Safe and Affordable Drinking Water:

At the end of session, Assembly Speaker Anthony Rendon (D-Lakewood) announced that the
bills related to a water tax and other funding alternatives for Safe and Affordable Drinking Water
would not move forward this year. His statement committed the Assembly to working on the
safe and affordable drinking water issues next year, and announced that Assemblymembers
Eduardo Garcia (D-Coachella) and Heath Flora (R-Ripon) would lead the Assembly’s effort on

cc_pw_2018 Legislative Update- WRP- November.docx
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the matter. The statement also noted that the Assembly would build on “the hard work of
Senator Bill Monning” (D-Santa Cruz) and others.

Since the end of the 2017-2018 state legislative session, staff has continued to work with the
District’s associations and industry partners on the funding of safe and affordable drinking water.
Staff has continued to engage in discussions related to alternatives for funding for safe and
affordable drinking water. To date, both the Association of California Water Agencies (ACWA)
and the California Municipal Utilities Association (CMUA) have or are working to develop
alternative concepts for funding for safe and affordable drinking water in California. The
concept proposed by ACWA staff is attached as Exhibit “A”. CMUA is still working to craft its
concept.

Staff will update the Committee on the discussions they are engaging in, and the steps being
taken to develop alternative funding concepts for consideration as part of the discussions

surrounding safe and affordable drinking water in California.

2018 State Regulatory Update:

AB 401 Implementation — Study of Low Income Rate Assistance:

AB 401 (Dodd, 2015) requires the State Board Water Resources Control Board (State Board) to
develop and provide the Legislature a plan for a statewide Low-Income Rate Assistance Program
(LIRA) by February 1, 2018. As a result, the State Board held a series of public meetings in
2017 seeking input on various scenarios, which would provide low-income rate assistance to up
to 34 percent of Californians, and over the past two years have meet with a smaller group of
stakeholders to discuss options for the plan. The State Board’s effort is based on the following
philosophy:

“Californians have a right to safe water. State policy through AB 685 (2012) aims to
ensure universal access to water by declaring that “every human being has the right to
safe, clean, affordable, and accessible water adequate for human consumption, cooking,
and sanitary purposes.” However, water is becoming more expensive. California’s
growing economy and population create continued demand for water. Meanwhile,
drought and water leaks tighten available supplies. In addition, pipes and aging
infrastructure result in expensive repairs or replacements. These conditions contribute to
higher costs. The result is that more low-income households have unaffordable drinking
water.” (http.//www.waterboards.ca.gov/water_issues/programs/conservation_portal/assi

stance/)

Earlier this year, State Board staff indicated that despite the plan being due per statute on
February 1, 2018, the plan had been delayed indefinitely until the State Board believed it had a
more well developed plan to present to the Legislature. Recently, State Board staft have
indicated that they will be working to release a draft plan early next year.

While the State Board has released little new information on the plan during the last six months,
ACWA, CMUA and other interest groups continue to weigh in on the subject of a statewide
LIRA program with the State Board. Attached as Exhibit “B” and Exhibit “C” are comments
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and proposals submitted to the State Board by ACWA and CMUA, respectively, on a statewide
LIRA program. Additionally, the topic of greater LIRA in investor-owned water utility rate
design has recently become the subject of a California Public Utilities Commission proceeding.

State Board Electronic Annual Report:

In 2018, the State Board added questions to the 2017 Electronic Annual Report (€éAR) for the
Drinking Water Program. The eAR has historically been the annual report through which public
water systems report annual water usage and contact information to the State Board’s Division of
Drinking Water. This changed with the 2017 report.

In addition to the traditional information requested, the 2017 eAR included questions related to
water rates, affordable drinking water, water loss from distribution systems and climate change
adaptation strategies and resiliency. From the water community’s perspective, the new content
requested lacked a nexus to the stated purpose of and the authority cited for the annual report. At
the time the 2017 eAR was released, IRWD signed onto an ACWA water community coalition
letter commenting on the new questions and format of the 2017 report.

In response to the concerns raised by the water community, the State Board put together a
stakeholder forum to discuss the eAR changes. The purpose of the forum is to improve the
clarity of questions included in future eARs, and to communicate why various new questions are
asked and how answers could be used in decisions, rulemaking, policy development, and
metrics. IRWD was included as a participant in the forum. The first meeting of the stakeholder
forum was held on October 11, 2018. Staff will provide the Committee with an update on the
2018 eAR and the forum discussions.

State Board Groundwater Surface Water Workshop:

On August 29, 2018, the California Court of Appeals decided Environmental Law Foundation, et
al. v. State Water Resources Control Board. The court was asked to determine if the public trust
doctrine applies to groundwater extractions near the Scott River in Siskiyou County. In a narrow
ruling, the court held that the potential adverse impacts of groundwater extraction on the Scott
River, which is a public trust resource, must be considered when the county issues well permits.
While the court stated that its ruling was narrow, the opinion essentially holds that the public
trust doctrine applies to groundwater extractions that may impact surface waters. The full
opinion can be read at http://www.courts.ca.gov/opinions/ documents/ C083239.PDEF.

Following the court’s ruling in the case, the State Board announced that it will hold a public
workshop in December to discuss the groundwater-surface-water connection, the requirements of
the Sustainable Groundwater Management Act, and the impacts of groundwater pumping on
surface water instream flows. In particular, the workshop will include:

e Discussion of surface water depletion requirements and authorities under the California
Water Code and California Constitution (SGMA, public trust, waste and unreasonable
use);
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e Presentations by experts on potential strategies for preventing or managing depletions
based on realistic scenarios; and

e Opportunities for attendees to weigh in on the benefits and drawbacks of those strategies.
Staff will monitor the workshop and any future regulations proposed by the State Board on
groundwater extractions and impacts on surface water to ensure the District’s interests in
groundwater are protected.
Other Pending State Regulations:
In addition to the regulations discussed above, the following is a list of some of the other state
regulations and agency reports staff is monitoring, tracking or planning to engage in over the
next three to 12 months. As the next drafts of the regulations or report are released for public
review and comment, staff will engage, as appropriate. The pending regulations and reports
actively being tracked include the:

¢ Building Standards Commission’s “2019 California Plumbing Code;”

e Department of Water Resources’ (DWR) and the State Board’s implementation of the
“Making Water Conservation a California Way of Life” legislation;

e DWR’s “The Open and Transparent Water Data Act (AB 1755, Dodd) Implementation
Plan;”

e DWR’s “California Water Plan: Update 2018;”

e DWR’s “Public Draft of Stormwater Targets for Groundwater Recharge and Direct Use
in Urban California;”

e State Board’s development of a “Cross Connection Policy Handbook;”
e State Board’s proposed “Environmental Laboratory Accreditation Program Regulations;”

e State Board’s proposed “Mercury TMDL and Statewide Mercury Control Program for
Reservoirs” regulations;

o State Board’s proposed regulations on “Prohibiting Wasteful Water Use Practices;”
e State Board’s proposed “Recycled Water Policy Amendments;”

e State Board’s “State Wetland Definition and Procedures for Discharges of Dredged or
Fill Material to Waters of the State” regulations;

e State Board’s “Water Loss Performance Standards Regulations;” and
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e State Board’s “Water Quality Control Plan for Inland Surface Waters, Enclosed Bays,
and Estuaries of California” and draft “Toxicity Provisions.”

2018 Federal Legislative Update:

America’s Water Infrastructure Act of 2018:

In October Congress passed the “America’s Water Infrastructure Act of 2018,” which included
the Water Resources Development Act of 2018. On October 23, President Donald Trump signed
the bill into law. The House Transportation and Infrastructure Committee summary of the bill is
attached as Exhibit “D”.

2019 Legislative Planning:

Request for Qualifications for State Legislative Advocates:

Given the retirement of the District’s current state advocate, staff released a Request for
Qualifications (RFQ) on October 8, 2018, to solicit qualifications from full-service lobbying
firms to represent the District on state legislative issues in Sacramento. Statement of
Qualifications in response to the RFQ are due by November 2.

Integrated Regional Water Management:

California allocates bond funds through the Integrated Regional Water Management program
based on state-created Funding Areas. Historically, north and central Orange County have
participated in the IRWM process through the Santa Ana Watershed Project Authority’s One
Water One Watershed initiative for the Santa Ana River Watershed Funding Area. The County
of Orange, the Orange County Water District (OCWD) and the Orange County Sanitation
District intend to begin the process of creating a North and Central Orange County Funding Area
by filing a Regional Acceptance Process (RAP) application to the California Department of
Water Resources (DWR). A fact sheet with frequently asked questions and answers that are
associated with the process is attached as Exhibit “E”.

The formation of the North and Central Orange County Funding Area will allow the region to
focus on water resources management issues that are unique to the area while also increasing the
ability to secure bond-funded grants for local projects. OCWD has prepared a letter that would
be submitted to DWR, on behalf of the Groundwater Producers, in support of the formation of a
Funding Area that includes north Orange County. This letter is provided as Exhibit “F”. Staff
has participated in the development of an Integrated Regional Water Management Plan for the
proposed new Funding Area and recommends that the Board approve including IRWD as one of
the Producers in support of the formation of the Funding Area.

FISCAL IMPACTS:

Not applicable.
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ENVIRONMENTAL COMPLIANCE:

Not applicable.

COMMITTEE STATUS:

This item was reviewed by the Water Resources Policy and Communications Committee on
November 5, 2018.

RECOMMENDATION:

THAT THE BOARD APPROVE INCLUDING IRWD IN THE ATTACHED ORANGE
COUNTY WATER DISTRICT LETTER AS ONE OF THE PRODUCERS IN SUPPORT OF
THE FORMATION OF A FUNDING AREA THAT WILL ALLOW NORTH ORANGE
COUNTY TO COMPETE FOR STATE BOND FUNDS THROUGH THE INTEGRATED
REGIONAL WATER MANAGEMENT PROGRAM.

LIST OF EXHIBITS:

Exhibit “A” — ACWA Proposed Legislation on Safe and Affordable Drinking Water
Exhibit “B” — ACWA’s Comments on the State Board AB 401 LIRA Implementation Plan
Exhibit “C” — CMUA’s Comments on the State Board AB 401 LIRA Implementation Plan

Exhibit “D” — House Transportation and Infrastructure Committee Summary of the America’s
Water Infrastructure Act of 2018

Exhibit “E” — Fact Sheet - North and Central Orange County IRWM Program Request for
Proposition 1 Santa Ana Funding Area Program Changes

Exhibit “F” — Letter of Support on Behalf of the Groundwater Producers for the Formation of an
Integrated Regional Water Management Funding Area that Includes North
Orange County.



EXHIBIT "A"

ACWA State Legislative Committee
2018 Annual Planning Meeting
October 26, 2018

Proposal Number 2: Safe and Affordable Drinking Water Fund,
Safe and Affordable Drinking Water Trust, and Related Provisions

Submitted by: Cindy Tuck, ACWA Deputy Executive Director for Government Relations
Advocate: Cindy Tuck

1. BACKGROUND

Most Californians have safe drinking water, but some communities in California do not have
access to safe drinking water. For some communities, this is due to the lack of financial
capacity — particularly with respect to operation and maintenance (O&M) costs. Federal
funding, in the form of Safe Drinking Water State Revolving Fund (SRF) dollars are available for
capital projects, but they cannot be used for O&M costs. Similarly, general obligation (G.O.)
bond funding is available for capital projects, but G.O. bonds generally cannot be used for 0&M
costs.

At the State Legislature, there have been proposals for the creation of a Safe and Affordable
Drinking Water Fund. No one has opposed the creation of the fund. The issue has been
appropriative funding mechanisms for the fund.

A. Legislative Action in 2017 and 2018

In 2017, Senator Bill Monning (D-Carmel) advanced SB 623 to create a Safe and Affordable
Drinking Water Fund that would have primarily been funded by: 1) agricultural taxes (on the
sale of fertilizers and the operations of dairies); and 2) a statewide water tax on retail
residential and business customers. Creation of a fund was not an issue, but ACWA and a broad
coalition strongly opposed the proposed statewide water tax as a funding mechanism. The
Assembly Appropriations Committee referred the bill to the Assembly Rules Commiittee in
August of 2017, where it remained parked for the remainder of the 2017-18 Legislative Session.

In 2018, the Brown Administration proposed a budget trailer bill based on the SB 623
framework. ACWA led a coalition of over two hundred organizations that recommended
funding alternatives but opposed the proposed statewide water tax. One of the funding
alternatives that ACWA suggested was the use of a limited amount ($34.34 million per year) of
General Fund dollars in combination with federal funds, G.0. bond funds, and the proposed
agricultural taxes.

After extensive advocacy by the ACWA-led lobbying team, communications and outreach and
significant actions at the Subcommittee level, the Legislature’s Budget Conference Committee

met on June 8, 2018 and took the following actions:

1) Rejected the budget trailer bill;



2) Set aside $23.5 million in General Fund funding for allocation to safe drinking water actions
later in the Legislative Session for Fiscal Year 2018-19; and

3) Approved $5 million in General Funds for the State Water Resources Control Board (State
Water Board) to provide lead testing, remediation and technical assistance for child day care
centers. (This relates to AB 2370 (Holden) - a chaptered bill regarding testing for lead in
drinking water for day care centers.)

The Legislature took these positive actions on June 5, 2018 — three days after the voters
approved Proposition 68, which included $250 million for safe drinking water and clean water.
That funding must be prioritized for disadvantaged communities. The Legislature was also
aware that Proposition 3 would be on the November ballot with $500 million for safe drinking
water that, if approved, would also have to be prioritized for disadvantaged communities. (The
bonds have been supported by ACWA, agricultural groups, environmental justice organizations
and other stakeholders.)

It is worth noting that the Budget Conference Committee’s action was consistent with ACWA's
first alternative, except that it did not include the agricultural taxes because those taxes had
been linked to the proposed statewide water tax.

In August of 2018, the Legislature approved SB 862 (Committee on Budget and Fiscal Review)
which, now as approved by the Governor, amends the State Budget Act of 2018 to make
various appropriations for Fiscal Year 2018-19. SB 862 provides more of the detail for how the
$23.5 General Fund set-aside will be appropriated, including:

1) $3,000,000 to the State Water Board for a needs analysis of drinking water systems;
2) $6,800,000 to the State Water Board for the Safe Drinking Water for Schools grant program;
3) $5,064,000 to the State Water Board for Drinking Water Quality activities; and

4) Part of $10,000,000 for emergency relief grants (e.g., for well replacement and point-of use
and point-of-entry treatment).

B. Sponsored Legislation Proposal

The issue of sustainable funding for drinking water solutions for disadvantaged communities
will be back in 2019. On the last day of the 2017-18 Legislative Session, Assembly Speaker
Anthony Rendon issued a statement noting that the Legislature had put Proposition 68 on the
ballot and approved over $25 million for emergency drinking water projects, lead testing and
remediation, and other water projects. He noted further that “(...) much more needs to be
done (...).
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ACWA staff suggests that ACWA sponsor legislation to put forth a solution that does not rely on
a statewide water tax. In short, the proposal would:

1) Create the Safe and Affordable Drinking Water Fund (the Fund);
2) Create the Safe and Affordable Drinking Water Trust (the Trust); and

3) Require the addition of a voluntary contribution check-off box to the Form 540 state tax
return for the Safe and Affordable Drinking Water Fund.

The concept for the trust was ACWA’s “Alternative 2” in 2018. This proposal has not been
heard or debated in a policy committee hearing or budget subcommittee hearing. The concept
is that the bill would create the trust, and the trust’s principal would be funded with an
infusion of General Fund dollars (e.g., $750 million) during budget surplus years. The funding
of the trust’s principal could be achieved in one year or over the course of a few years (e.g.,
$250 million per year for three years). Early estimates are that the net revenue from
investment of the principal could be $50 million per year. Given that the State Water Board’s
estimate of the annual need for O&M funding for non-nitrates noncompliance was less than
that amount (it was $34.4 million per year, including for the chromium VI stander which has
been rescinded), this solution is attractive. This proposal is also consistent with the work of
ACWA DAC Drinking Water Initiative Action Plan which suggests use of the General Fund
because the issue is a social issue for the State of California.

Attachment 2 is a draft of the core elements for the creation of the Fund and the creation of
the Trust. Staff is suggesting that a drafting group be formed to assist staff in refining the

language.

Attachment 3 is a draft of the voluntary contribution check-off box language. The same drafting
group could refine this language.

Other elements could be added to this bill proposal. For example, the agricultural part of the
budget trailer bill could be added if it is not linked to a statewide water tax.
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ASSOCIATION OF CALIFORNIA WATER AGENCIES
LEGISLATIVE PROPOSAL
SUBMIT BEFORE: AUGUST 31, 2018!

Each year ACWA’s State Legislative Committee (SLC) solicits legislative proposals from
ACWA members. The SLC reviews and considers at its Annual Planning Meeting in the fall
sponsoring or supporting each proposal that has been submitted by the deadline. The Committee
evaluates the proposals and determines whether to sponsor or support legislation based on
ACWA'’s Strategic and Business Plan, policy principles and priorities. In order to have your
agency’s proposal considered this year, we are requiring, in addition to the completion of this
form, the submittal of a copy of a resolution passed by your governing body in support of the
proposal (or at a minimum confirmation that your agency has noticed consideration of the
resolution by the deadline). The deadline is August 31, 2018.

Please refer to the attached sample form when filling out this document. Contact Richard Filgas,
State Relations Assistant, at Richardf@acwa.com or (916) 441-4545 if you have questions.

Contact Person*

Name: Cindy Tuck

Title: Deputy Executive Director for Government Relations
Agency: Association of California Water Agencies
Telephone: (916) 441-4545

Fax : (916) 325-3206

Email: cindyt@acwa.com

Submittal Date:  October 2, 2018 (Deadline is for ACWA Member Agencies)

Submitting ACWA Member Agency: NA

Region #: NA

Title of Proposal (subject area): Safe Drinking Water Funding

*ACWA will be contacting this person to ask clarifying questions about this proposal within the
next few weeks. The contact person is also expected to attend the October 26, 2018, Annual
Planning Meeting in person to provide information and answer questions from the State
Legislative Committee in order for the proposal to move forward within ACWA’s process.

) Proposals submitted after this deadline may not be considered until the Annual Planning Meeting in October
2019.
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BACKGROUND

A. What is the problem or deficiency in existing law that your proposal seeks to fix?

See Attachment 1.

B. What are you trying to accomplish or prevent through this proposal?

See attachment 1.

C. Has a similar bill ever been previously introduced? If so, please identify the bill, the
legislative session, year, and outcome, if known.

Nothing just like this proposal has been previously introduced. There have been bills (SB 623,
Monning, 2017), the Budget Trailer Bill (2018) and SB 845 (Monning, 2018), that have
proposed the creation of a Safe and Affordable Drinking Water Fund. However, the first two of
those measures proposed a statewide water tax as a major funding mechanism. SB 845 proposed
a highly inefficient voluntary remittance as the funding mechanism. All three of these bills died
on August 31, 2018.

D. Could this bill have an impact on more than one agency? Would this proposal affect only
your agency? Which ACWA member agencies and what type(s) of agency (e.g. county
water district, municipal water district, flood control agency, etc.) is likely to be impacted by
this legislation?

This proposal is intended to help solve a state social issue. It would not set mandates on local

water agencies. (Local water agencies already face the challenge of water quality and supply
reliability issues at the local level.)
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ACTIONS

A. What type of action would you like ACWA to take regarding this proposal if it moves
through the legislative process?

Note: A “support” position means ACWA will support legislation once it
is introduced. ACWA’s legislative advocates will write position letters on
the bill and offer testimony in committee hearings. A “sponsor” position
indicates that ACWA will attempt to secure a legislator to introduce the
proposed legislation and will actively lobby on the bill's behalf
throughout the year-long process.

_X_ Sponsor ___Support

B. Please list statewide or local organizations that are likely to support or oppose your
legislative proposal and why (include specific reasons).

Support: Examples Include:
ACWA Member Agencies
California Municipal Utilities Association
California Special Districts Association
Northern California Water Association
Regional Water Authority
Southern California Water Committee

It is likely that many of the over two hundred organizations that opposed the budget
trailer bill and SB 845 (Monning) in 2018 would support this bill.

Ideally the environmental justice organizations and agricultural organizations that
supported SB 623, the budget trailer bill, and SB 845 would support this measure, but
that is yet to be determined.)

Opposition: ~ To be determined

Ideally the environmental justice organizations and agricultural organizations that
supported SB 623, the budget trailer bill and SB 845 would not oppose this measure, but
that is yet to be determined.

C. Who are your local State Legislators? Have you ever contacted them regarding this
proposal? If so, who, when, and what was the outcome of the discussion? Have they
indicated a willingness to author or support this proposal, or conversely, could they oppose
it?
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Not Applicable — If the State Legislative Committee agrees that ACWA should sponsor this
legislation, ACWA will then reach out to a potential author.

D. Have you informed other water agencies in your region regarding this proposal?

Yes No (Not Applicable)

If so, please state which districts.

If not, which districts border your water agency? (Not Applicable)

E. List witnesses who would be available to testify before legislative committees in
Sacramento, accompanied by an ACWA Legislative Advocate, on behalf of this proposal.
Include the organization each witness represents with his or her name, phone number, email
address, and other contact information.

An ACWA advocate would serve as the lead witness and would develop a group of
witnesses to testify in support of the bill.

PROPOSAL

A. California Code Sections to be amended or added:

Please see Attachment 2 and Attachment 3.

B. Please attach the proposed bill language and any additional background information that
could assist the State Legislative Committee in assessing your proposal, such as newspaper
articles, internal water agency correspondence, newsletters, and legal advice or opinions.

Please see Attachment 1.

C. Describe specific examples illustrating the problem you are trying to fix. Attach additional
sheets if necessary.

The State Water Resources Control Board has on its website a list of 272 public water systems
that are out-of-compliance with the drinking water standards. Some (not all) of these systems
will need financial assistance in order to become a sustainable system. Please see Attachment 4.
Please note that this list addresses public water systems and does not address state small systems
or individual wells owned by landowners.
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D. Attach a copy of a resolution passed by your agency’s governing body in support of this
proposal.

Not Applicable (This is a proposal from ACWA staff, Staff did brief the ACWA Board of
Directors regarding this proposal on September 28, 2018.)
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ATTACHMENT 2
ASSOCIATION OF CALIFORNIA WATER AGENCIES
POTENTIAL SPONSORED 2019 STATE LEGISLATION
Proposal 2 — Safe Drinking Water Funding

Part 1 — Creation of the Safe and Affordable Drinking Water Fund and the Safe and
Affordable Drinking Water Trust

The people of the State of California do enact as follows:
SECTION 1.

Chapter 4.6 (commencing with Section 116765) is added to Part 12 of
Division 104 of the Health and Safety Code, to read:

CHAPTER 4.6. SAFE AND AFFORDABLE DRINKINGWATER

Article 1. Legislative Findings and Declarations

116765. The Legislature finds and declares all of the following:

(a) Section 106.3 of the Water Code declares that it is the policy of the state that every human
being has the right to safe, clean, affordable, and accessible water adequate for human
consumption, cooking, and sanitary purposes.

(b) For all public water systems, the operation and maintenance costs to supply, treat, and
distribute potable water that complies with federal and state drinking water standards on a
routine and consistent basis may be significant.

[Add additional findings.]

Article 2. Definitions

116766. For the purposes of this chapter:

[Add appropriate definitions.]

Article 3. Safe and Affordable Drinking Water Fund

116767. (a) The Safe and Affordable Drinking Water Fund is hereby established in the

State Treasury. Notwithstanding Section 13340 of the Government Code, all moneys

in the fund are continuously appropriated to the board without regard to fiscal years, in

accordance with this chapter. Moneys in the fund at the close of the fiscal year shall remain in
the fund and shall not revert to the General Fund. Moneys in the fund shall
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not be available for appropriation or borrowed for use for any purpose not established
in this chapter unless that use of the moneys receives an affirmative vote of two-thirds of the
membership in each house of the Legislature.

[Add additional provisions regarding the purpose and administration of the fund.]

(x) The board may undertake any of the following actions to implement the fund: (1) Provide
for the deposit of all of the following moneys into the fund;

(A) Federal funding.

(B) Appropriations by the Legislature from the General Fund.

(C) Net revenue from the Safe and Affordable Drinking Water Trust.

(D) Appropriations by the Legislature from the Greenhouse Gas Reduction Fund.
(E) Voluntary contributions, gifts, grants, or bequests.

SECTION 2. Chapter 4.7 (commencing with Section 116774.1) is added to Part 12 of Division
104 of the Health and Safety Code, to read:

Chapter 4.7 Safe and Affordable Drinking Water Trust Act of 2019
ARTICLE 1. Short Title

116774.1
This chapter shall be known and may be cited as the Safe and Affordable Drinking Water Trust
Act of 2019.

ARTICLE 2. Legislative Findings of Necessity and Cause for Action
116774.3

(a) Because section 106.3 establishes the policy of the state that every human being has the
right to safe, clean, affordable, and accessible water adequate for human consumption,
cooking, and sanitary purposes, it is in the interest of the people of the state to enact this
chapter to establish a trust fund for the governmental purpose of providing a continual source
of funding for communities to gain and retain access to safe, clean and affordable drinking
water and to carry out the governmental purposes described in Chapter 4.6 (commencing with
Section 116765) of this part.

(b) The primary purpose of the Safe and Affordable Drinking Water Trust, a charitable trust
established pursuant to this chapter, shall be to provide a perpetual source of funding each
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year to the Safe and Affordable Drinking Water Fund established pursuant to section 116767 in
furtherance of the trust fund purposes in subsection (a).

(c) It is the intent of the Legislature that the terms of this chapter shall be liberally construed to
achieve this purpose.

ARTICLE 3. Safe and Affordable Drinking Water Trust

116774.5
Unless the context otherwise requires, the following definitions govern the construction of this
chapter:

(a) “Board” means the State Water Resources Control Board

(b) “Beneficiary” means the people of the state, as represented by the board in its
implementation of the provisions of Chapter 4.6 (commencing with Section 116765) of this part
and its administration of the Safe and Affordable Drinking water Fund established pursuant to
section 116767. The beneficiary’s interest in the trust shall only be to the netincome
generated from the trust principle.

(c) “Income” means the money, enhanced value, or other income the trust receives as current
return from the investment of the trust principal.

(d) “Net Income” means the trust income earned July 1 through June 30 of the previous year
minus all of the necessary and reasonable expenses incident to the administration of the trust
during that same period.

(e) “Principal” means the trust property, inclusive of any increase designated as part of the
trust corpus by the trustee as a result of a higher than anticipated return on the investment of
the trust principal, which is held in trust for the beneficiary and to accomplish the
governmental purposes described in section 116774.3.

(f) “Trust” means the Safe and Affordable Drinking Water Trust.

(g) “Trust Fund” means the account established pursuant to subdivision (a) of section 116774.7
to hold the trust property.

(h) “Trust Property” means the money transferred to the trust fund pursuant to subdivision (d)
of section 116774.7 and any donation to the trust fund received and accepted by the trustee
after January 1, 2019.

(i) “Trustee” means (to be added)

116774.7
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(a) There is hereby created in the State Treasury the Safe and Affordable Drinking Water Trust
Fund for holding the trust property of the Safe and Affordable Drinking Water Trust and for the
purpose of implementing the public and governmental purposes chapter. Notwithstanding
Section 13340 of the Government Code, net income distributed by the trustee from the trust
fund is hereby continuously appropriated, without regard to fiscal years, to the board for
deposit in and expenditure from the Safe and Affordable Drinking Water Fund in accordance
with Chapter 4.6.

(b) Moneys in the trust fund, including the trust principle and trust income, shall not be
available for appropriation or be borrowed for use for any purpose not established in this
chapter unless that use of the money, principle or income receives an affirmative vote of two-
thirds of the membership in each house of the Legislature,

(c) Funding of the trust principle is hereby authorized and is subject to appropriation by the
Legislature. All appropriations to the trust are hereby irrevocably transferred from the general
fund to the trustee for deposit in Safe and Affordable Drinking Water Trust Fund for investment
to accomplish the purposes of this chapter and on the conditions prescribed in section
116774.11.

(d) Notwithstanding any adopted budget act, no money deposited into the Safe and Affordable
Drinking Water Trust Fund to fund the trust principal pursuant to this article and no net income

transferred from the Safe and Affordable Drinking Water Trust Fund to the Safe and Affordable
Drinking Water Fund may be transferred to the General Fund.
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ASSOCIATION OF CALIFORNIA WATER AGENCIES
POTENTIAL SPONSORED 2019 STATE LEGISLATION
Proposal 2 — Safe Drinking Water Funding

Part 2 — Voluntary Check-off on Form 540 for Contributions to the Safe and
Affordable Drinking Water Fund

SECTION 1. Article 24 (commencing with Section 18902) is added to Chapter 3 of Division 2 of
the Revenue and Taxation Code.

Article 24. Contributions to Safe and Affordable Drinking Water Fund

18902. (a) An individual may designate on the tax return that a contribution in excess of the tax
liability, if any, be made to the Safe and Affordable Drinking Water Fund established by Section
XXXXX of the California Water Code.

(b) The contributions shall be in full dollar amounts and may be made individually by each
signatory on a joint return.

(c) A designation under subdivision (a) shall be made for a taxable year on the original return
for that taxable year, and once made shall be irrevocable. If payments and credits reported on
the return, together with any other credits association with the individual’s account, do not
exceed the individual’s tax liability, the return shall be treated as though no designation has
been made.

(d) If an individual designates a contribution to more than one account or fund listed on the tax
return, and the amount available is insufficient to satisfy the total amount designated, the
contribution shall be allocated among the designees on a pro rata basis.

(e) The Franchise Tax Board shall revise the forms of the return to include a space labeled “Safe
and Affordable Drinking Water Fund” to allow for the designation permitted under subdivision
(a). The form shall also include in the instruction information that the contributian may be in
the amount of one dollar ($1) or more and that the contribution shall be used consistent with
the purposes of the fund.

(f) A deduction shall be allowed under Article 6 for (commencing with Section 17201) of
Chapter 3 of Part 10 for any contributions made pursuant to subdivision (a).
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EXHIBIT "B"

ASSOCIATION OF CALIFORNIA WATER AGENCIES
AB 401 (DODD, 2015) IMPLEMENTATION

SUGGESTIONS FOR THE DEVELOPMENT OF A PLAN FOR A
LOW INCOME WATER RATE ASSISTANCE PROGRAM

October 2, 2018
" 1. Introduction

The Association of California Water Agencies (ACWA) appreciates the opportunity to provide
suggestions for the State Water Resources Control Board’s (State Water Board) development of
a plan for a Low Income Water Rate Assistance (LIWRA) Program pursuant to AB 401 (Dodd,
2015).

2. Applicability and Scope

Recoghizing that AB 401 defined “low-income” as 3 household with income that is equal to or
no greater than 200 percent of the federal poverty level (FPL), the legislation asked the State
Water Board to look at a number of elements for funding and implementing a LIWRA Program —
the level of “low-income” was one specific factor to be evaluated, but the law does not
preclude the State Water Board from looking at different income levels, The State Water Board
should consider whether or not 200 percent of the FPL is the appropriate criterion for this
program, For example, should the program focus instead on severely disadvantaged
communities or other measures of poverty?

AB 401 requires the State Water Board to report on the “feasibility, financial stability, and
desired structure of the program (...).” [Please see California Water Code Section 189.5(e)(1).]
It would be informative for the State Water Board’s report to the Legislature to include a
sensitivity analysis that compares the cost and scope of the program for various applicability
criteria,

3. Benefit
A. Basis

A key part of the plan is the assistance eligible recipients would receive. The basls for that
assistance should be tied to the Human Right to Water:

“(a) It is hereby declared to be the established policy of the state that every human
being has the right to safe, clean, affordable, and accessible water adequate for human
consumption, coaking and sanitary purposes. (...)” [California Water Code Section 106,
emphasls added.]
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Given the scope of the Human Right to Water, the basis for the plan should be tied to
efficient indoor water use only and should not include outdoor use, State water use efficiency
law enacted in 2018 sets standards for indoor residential water use of 55 gallons per capita per
day (gped) until 2025, 52.5 gped from 2025 to 2030, and 50 gpcd beginning in 2030, (These
State per-capita-indoor-water-use-efficiency standards are to be used by local water suppliers
to develop water supplier water use objectives on a service-area basis,) For example, for 55
gped, the basis for a monthly benefit for a family of four would be 8.82 hundred cubic feet.

4, Funding Source and Collection
A. Funding Sources

1, Water affordability Is a state social issue and should be addressed as such, The
General Fund is an appropriate funding source for state social issues. The General
Fund is based in part on income tax which is a progressive tax (i.e., people with
higher incomes pay more and people with lower incomes pay less).

2. The funding source should not be a water tax.
a. Itis not sound policy to tax something that is essential to life.
b. Taxing water would work against keeping water affordable,

¢. It would be highly inefficient and very expensive for over 3,000 public water
systems to become tax collectors for the State of California.

d. Public water systems do not have customer income Information or staff to deal
with eligibility verification or fraud.

B. Collection

1. One state entity - the Franchise Tax Board - can efficiently invoice and collect the
funding.

5. Benefit Distribution
A. Base on CalFresh
1. ACWA recommends using CalFresh as the mechanism for benefit distribution,

2, Calfresh is a longstanding program that helps low-income hauseholds afford food,
which is essential to life, just as drinking water is essential to life.

3. CalFresh has the eligibility criterion of 200 percent of the federal poverty guideline,

4. CalFresh is implemented with electronic beneflt transfer (EBT) cards. The delivery of
the benefit through CalFresh would not be limited to households that directly pay
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water bills. (For example, this would benefit those renting homes and residents of
multi-unit apartment complexes,)

B. Immigration Status Issue

1. CalFresh is a State-implemented federal program, Participants must demonstrate
their legal permanent residency status. However, the State could augment the
California Food Assistance Program (CFAP) which the State maintains for applicants
who cannot receive CalFresh due to their immigration status.

6. Existing Programs

A. Some water agencies do have LIWRA programs, which include local charity partnerships
and/or are funded by sources other than ratepayer dollars.

B. The State should incorporate existing public water system LIWRA programs that
conform to @ minimum standard.

7. Closing

ACWA appreciates the State Water Board staff's consideration of these suggestions and
comments. If you have any guestions, please contact Cindy Tuck, Deputy Executive Director of
Government Relations, at cindyt@acwa,com.



Bringing

ACWA & Water

Association of Califernic Water Agencies ‘4 TO g et h er

October 2, 2018

Mr, Max Gomberg

Climate and Conservation Manager
State Water Resources Control Board
1001 | Street, 24" floor

Sacramento, CA 95814

RE: Suggestions regarding Development of a Draft Plan for a Low-Income Water
Rate Assistance Program (AB 401, Dodd, 2015 Implementation)

Dear Max,

The Association of California Water Agencies (ACWA) appreciates the opportunity to
provide additional input during the State Water Resources Control Board’s (SWRCB’s)
development of a plan for a Low-Income Water Rate Assistance Program as required by
AB 401 (Dodd, 2015). ACWA represents more than 445 public water agencies that
collectively supply approximately 90% of the water delivered in California for domestic,
agricultural, and industrial uses. Attached are ACWA’s suggestions.

Thank you for considering these suggestions. If you would like to discuss them, or if you
have any questions, please contact me at cindyt@acwa.com.

Sincerely,

Condy, Tusk.

Cindy Tuck
Deputy Executive Director for Government Relations

Attachment

cc' The Honorable Felicia Marcus, Chair, SWRCB
Honorable Members, SWRCB
M:s. Eileen Sobeck, Executive Director, SWRCB
Mr, Eric Oppenheimer, Chief Deputy Director, SWRCB

SACRAMENTO 910 K Street, Suite 100, Sacramento, CA 95814 « (916) 441-4545
WASHINGTON, D.C. 400 North Capitol Street NW, Suite 357, Washingten, DC 20001 - (202) 434-4760
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EXHIBIT "C"

CALIFORNIA MUNICIPAL UTILITIES Program Proposal
ASSsSOCIATI|ON

( ) < M U A CMUA Low-Income Water Rate Assistance
—

Prepared by: Danielle Blacet | Director for Water lanuary 3, 2018

Jonathan Young | Regulatory Advocate

Revenue Collection:
a, Franchise Tax Board (FTB) / income tax
I How it would work

Legislature would require the FTB to add a new charge on taxpayers — either all taxpayers
with incomes over 200% of the federal poverty line or only high-income earners and
corporations.

The state would develop a neutral band of Californians who would not pay the tax nor
receive the benefit. For example, individuals who earn between 201% and 205% of the
Federal poverty line would be exempt.

Collected funds would go to a special fund that would be separate from the General Fund,
such as the FTB’s existing Voluntary Contribution Funds.

ii. Considerations

Single agent for collection; optimizes efficiency.

Builds on an existing structure that has direct access to income information and household
size.

If flat tax collected on individuals, no price signal for conservation.

No clear nexus with water rates.

Benefit Distribution Via Local Agency/CalFresh Model

a. Statewide online portal

i. Applicants would visit a State Water Board maintained webpage/database as part of the

Human Right to Water Portal. The webpage could be similar to
http://findyourrep.legislature.ca.gov/.

- Agencies with LIWRA programs would be required to submit service boundaries and
details of their program to the state. This information would be required to receive
funds as noted below, incentivizing agencies to participate and/or develop
programs.

- Once an applicant enters their respective information (address, single
family/multifamily), the website would indicate whether a local rate assistance
program exists along with that agency’s contact information (agency name, phone
number, website, etc.).

- Ifalocal program does not exist, and for residents living in multi-family housing, the
website would direct the applicant to the California Department of Social Services
CalFresh application website: http://www.cdss.ca.gov/food-nutrition/calfresh.
Applicants could apply online, or at their local county social services agency.
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b. Local Agency/CalFresh Model
i. Existing Programs

- Local agencies/IOUs would maintain their existing LIWRA programs.

- Applicants would be required to apply annually. Annual application ensures up to
date information and correct distribution of the benefit.

. The state would send the local agency a portion of the funds for direct rate
assistance. Funding would be based on a set of minimum requirements.

- Agencies could use existing funding mechanisms or state collected funds to promote
alternatives to direct rate assistance similar to Energy Savings Assistance Programs,
rebates, home inspections, education, outreach, etc.

a. This approach would ensure water savings incentive/efficiency
participation by low-income qualified residents and help resolve
barriers to low-income assistance similar to those studied recently by
the Energy Commission regarding the electric utility sector,

b. For low-income housing operated publicly or through non-profits, this
type of local water savings assistance program would also assist in
reducing operating costs that are passed on to the low-income
residents,

- Agencies would submit an annual report to the SWRCB highlighting enroliment
statistics, benefits distributed and other relevant information.

ii, State Run Program

- Where a local program does not exist, individuals would apply via the state portal,
via an NGO contracted through CalFresh or at local county assistance offices.

. Current enrollees in CalFresh where a local program exists would recelve a notice
alerting them of the local program and how to enroll. Enrollees where there is not a
local program would automatically be enrolled in the statewlde assistance program.
Enrollees would receive an explanation of the benefit via the corresponding agency.

- Utilize lessons learned and best practices developed by the Department of Social
Services’ Safe Drinking Water Pilot Program.

- This structure could lead to higher enrollment in CalFresh, a bonus for eligible
families. ‘

iii, Non-Profit Engagement

- State/local agencies would approve 3™ party/non-profit or community assistance
organizations to participate in rate assistance programs similar to the way the
Department of Social Services already contracts for enrollment outreach,

a. Approved parties would receive a pre-determined portion of the overall
benefit for the designated community for outreach, application assistance
and rate assistance.

- Approved parties would provide quarterly reports on enrollment and efficacy to the
CDSS/SWRCB.
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TITLE I: THE WATER RESOURCES DEVELOPMENT ACT

The Water Resources Development Act of 2018 (WRDA) represents Congress'’ continued investment in vital
American infrastructure. Our ports, inland waterways, locks, dams, flood protection, ecosystem restoration,
and other water infrastructure are essential to generating economic growth, moving goods throughout the
country and beyond our borders, and protecting our communities.

Through the regular consideration of WRDA legislation and by providing direction and reforms to the U.S.
Army Corps of Engineers, Congress enables locally driven, but nationally important, federal investments in
water resources infrastructure.

Prior to 2014, Congress had not passed a WRDA in seven years. As a result, many improvements languished
while project costs rose and regulatory burdens remained unaddressed. With WRDA 2018, following the
successful passage of the 2014 and 2016 laws, Congress is now back on track. Simply put, WRDA works.

WRDA 2018:

Authorizes locally driven, but nationally vital, investments in our Nation's water resources infrastructure.
Strengthens economic growth and competitiveness, helps move goods throughout the country and
abroad, and protects our communities.

e Follows the transparent process Congress established under the 2014 reforms for considering
proposed Army Corps of Engineers activities.

e Builds upon previous reforms of the Corps to further accelerate the process for moving projects
forward more efficiently and at lower cost.

¢ Upholds Congress’ constitutional duty to provide for infrastructure and facilitate commerce for the
Nation.

IMPROVES AMERICA’S WATER RESOURCES INFRASTRUCTURE:

e Provides for needed investment in our ports, channels, locks, dams, and other infrastructure that
supports the maritime and waterways transportation system and provides flood protection for homes
and businesses.

e Authorizes Army Corps of Engineers Chief's Reports received since the last WRDA law of 2016.

» Chief's Reports are the final recommendations to Congress by the Corps’ Chief of Engineers for
thoroughly studied water resources infrastructure priorities.

» These infrastructure improvements have been proposed at the local level, in cooperation and
consultation with the Corps, and provide national economic and environmental benefits.

» All Chief's Reports have been fully vetted by the Transportation and Infrastructure Committee at
hearings this Congress.

e Authorizes studies for future water resources improvements included in the Corps' 2017 and 2018
annual reports to Congress.

e Reauthorizes the Levee Safety Initiative, and the National Dam Safety Program through 2023 to help
protect American communities from flooding.

e Keeps American jobs in America by strengthening our competitiveness and ensuring that our
transportation system remains attractive to private sector job creators.

BUILDS UPON WRDA REFORMS:

e Eliminates barriers that result in project delays and improves the utility of the contributed and
advanced funds provisions from previous WRDA laws. This allows the Corps to accept funds from non-
federal sponsors to advance studies and project elements.

e Maintains and builds upon process reforms established under WRRDA 2014 that allow greater local 4
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participation in project selection.
Directs the National Academy of Sciences to evaluate the current organizational structure of the Corps'
civil works functions, identify impediments to efficient project delivery, and provide recommendations

to Congress.
Requires the Corps to directly engage stakeholders in the development of implementation guidance.

WRDA Follows an Approval Process Established by Congress

In 2014, Congress passed the Water Resources Reform and Development Act {WRRDA) and established a new,

transparent, locally driven process for Congressional review and app | of Army Corps water resources development

activities. WRDA 2018 follows this established process, and also continues the two-year cycle of addressing
infrastructure that is vital to America’s economy and job growth.

@ Projects proposed at the lacal level

& provide national economic and

envitonmental benelits ® Corps delivers to
Congress Chief's Report

® Non-federal sponsois submit
and Annual Report of

requests to the Corps

proposals

EVALUATE REPORT

PROPOSE

@ Carps vreighs proposals against » Congiess begins consideration of authorizing
Congressionally required criteria projects provided in Corps reports
® Revlew results in a Chief's Repart ® Chief’s & Annual reports are vetted in

a Report is Chief of Enginear’s final Committee prior to incluslon in WRDA

recommendation to Congiess ® Authotizations fully offset

PROMOTES FISCAL RESPONSIBILITY:

Fully offsets new authorizations with deauthorizations.
Sunsets inactive project authorizations to prevent future project backlogs.
Reduces the inventory of projects that are not needed for the missions of the Corps.

ENHANCES OVERSIGHT, TRANSPARENCY & ACCOUNTABILITY:

Follows the transparent process established by Congress in WRRDA 2014 to review and prioritize
water resources development activities with strong Congressional oversight.

Improves transparency for non-federal partners by requiring the Secretary to support greater
awareness of the Corps’ Annual Report process established in WRRDA 2014.

Requires added transparency with Army Corps reports on maintenance backlog obligations.

MAINTAINS REGULAR ORDER:

Ensures proper Congressional oversight of the Army Corps of Engineers, provides regular opportunity
for reform, and enables Congress to address infrastructure needs by maintaining the two-year cycle of
considering WRDA legislation.

Saves money by allowing needed infrastructure improvements and project modifications to move
toward completion, preventing unnecessary project cost increases that occur with delays.
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TITLE 1l: DRINKING WATER SYSTEM IMPROVEMENT

MODERNIZES OUR DRINKING WATER INFRASTRUCTURE:

Brings greater investment in and modernization of the country’s aging drinking water infrastructure.
Authorizes more than $4.4 billion over three years for the state drinking water revolving loan fund
program.

Improves accountability by aiding states and utilities with compliance and asset management.
Protects communities by updating antiterrorism and resilience measures at public water systems.
Enhances transparency for consumers about the quality of their drinking water.

Authorizes $100 million over the next two fiscal years for areas affected by natural disasters that need
help repairing their drinking water systems or hooking up to other ones to obtain potable drinking
water.

TITLE 1ll: ENERGY
PROMOTES HYDROPOWER DEVELOPMENT AND INCREASES FERC TRANSPARENCY:

e Encourages the use of clean, baseload hydropower by streamlining the regulatory permitting process.

e Gets new hydropower projects to market faster, saving time and money.

e Removes barriers to investments in hydropower, which creates jobs and provides low-cost, emissions-
free electricity to consumers.

e Strengthens consumers’ participation in the FERC rate process by increasing transparency.

TITLE IV: OTHER MATTERS

STORMWATER AND WASTEWATER INFRASTRUCTURE IMPROVEMENTS & LEGISLATIVE
REAUTHORIZATIONS:

e Reauthorizes the Water Infrastructure Finance and Innovation Act (WIFIA) through 2021.

e Eases administrative burdens and provides additional sources of funding for State Infrastructure
Financing Authorities when applying for WIFIA loans, and makes other improvements to the
program.

e Assists small, rural, Tribal communities and low income households with technical assistance in
meeting their clean water needs.

Provides communities with additional resources for combating sewage overflows.

e Ensures on-the-job training, skills development, and apprenticeships in the water utility sector as

well as connecting students to career paths in the water utility sector.
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ﬁ EXHIBIT “E”
A North and Central Orange County IRWM Program Request for
. Proposition 1 Santa Ana Funding Area Program Changes

Summary

North and Central Orange County completed an updated Integrated Regional Water
Management (IRWM) Pian (The OC Plan) in March 2018 that was adopted by the
County of Orange, Orange County Water District (OCWD), and Orange County
Sanitation District (OCSD). The OC Plan set forth a governance structure for program
implementation. This structure relies on engaged stakeholders as the primary decision-
making body supported by a Regional Water Management Group (RWMG) consisting of
the County of Orange, OCWD, and OCSD. The RWMG, on behalf of stakeholders, is
requesting changes to the IRWM program as explained below.

State IRWM program bond funds are allocated based on state-created Funding Areas.
North and Central Orange County are in the Santa Ana Funding Area. The Santa Ana
Watershed Project Authority (SAWPA) currently manages the sole state-approved
regional program, referred to as ‘One Water One Watershed (OWOWY)', within the
Funding Area.

In July 2018, the North and Central OC RWMG requested the following changes to the
OWOW program:

e The OC Plan be incorporated as a separate chapter within the OWOW Plan;

e Projects within North and Central Orange County be ranked and prioritized for
Proposition 1 IRWM funding through the process developed in The OC Plan; and

e 38% of total available future grant funds be allocated to priority projects identified
in The OC Plan.

Frequently Asked Questions

Q. Why is it important for The OC Plan to be a chapter in the OWOW Plan?

A. The OC Plan has a distinctly different approach to ranking and prioritizing projects
for grant funds that considers the water resource priorities which are unique to Orange
County and are not well represented within the OWOW Plan.

Q. What is unique about Orange County?

A. Less than 20% of the land area in North and Central Orange County is hydrologically
connected to the Santa Ana River above Prado Dam. Unique Orange County water
resource priorities include beach water quality, seawater intrusion, marine protected areas,
Newport Bay watershed water quality and habitat issues, and surface water quality. Projects
focused on these issues tend to be of less priority for grant funds through OWOW, which
primarily focuses on issues related to the Santa Ana River.
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Q. Why 38%7? North and Central Orange County Watersheds

A. The state uses a : s
formula to allocate funds R
to each Funding Area
based on population and
land area. Using this
same formula, the
percentage of land area
and population of the
portion of Orange
County within the Santa
Ana Funding Area is
38%.

Q. How much
would be available for
projects if 38% of the =

Funding Area grants from Proposition 1 IRWM was allocated to North and Central
Orange County?

A North and Central Orange County would have up to $17 million in grant funds for
local projects over both rounds of the Proposition 1 IRWM grant program.

Q. Does Orange County have any other options regarding management of the
IRWM Program?

A. North and Central Orange County can opt to continue to participate in the OWOW
program and have projects ranked and prioritized through this process. This is how Orange
County participated in the Proposition 84 grant program. Another option is for Orange
County to submit a Region Acceptance Process (RAP) application to the CA Department of
Water Resources in order to become a separate region within the Santa Ana Funding Area.

Q. What about South Orange County?

A. South Orange County Watershed Management Area is in the San Diego Funding
Area. This Funding Area created three separate DWR-approved regions, one of which is
South OC. IRWM grant funds are split according to the same land area and population split
used by the state to divide IRWM funds. South OC receives 13% of the IRWM funds and
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